Crty or HoLLISTER

375 Fifth Street e Hollister, CA 95023-3876

December 26, 2013

To the Sewer Customers of the City of Hollister:

There have been numerous requests over the years as to how the Sewer Rates are
calculated for the City of Hollister Sewer Customers. The original amount (post
new $100+ million dollar sewer plant) was established based on an analysis study
provided by the City’s Engineering Consultants, CH2ZMHill and the adoption of
Resolution #2009-147 which follows this memo. The Study recommended an
increase of 10% for each fiscal year 2009-10 and 2010-11. And 4% increases for
each fiscal year 2011-12 to 2013-2014. The main factor for the Sewer Rates is to
maintain the Rate Convent on the City’s Sewer Bonds. That Convent requires the
Sewer Fund to maintain net revenues (operating revenues less operating expenses)
of 110% over the Bond Payments (Debt Service).

One of my major goals with the City has been to prevent the automatic increases in
the Sewer Rates. During our budget process, we had planned out Bond
Retirements of $8.1 million on June 1, 2009, $10.14 million on June 1, 2011, and
last one of $5.3 million on December 1, 2013. With these bond retirements, the
City preserving a Rate Stabilization Fund, the City’s past furloughs, and the City’s
desire to minimize costs, have allowed the City to halt the Sewer Rate increases
since the fiscal year 2010-11.

I hope this answers the rate questions of individuals and I will do my very best to
keep the City from having to increase rates in the future,

Brelt I, Miler; CFPA, CFFO

Interim Director of Administrative Services
City of Hollister

375 Fifth Street

Hollister, CA 95023

(831) 636-4300 ext. 27

(831) 636-4369 fax
brett.miller@hollister.ca.gov

City Attorney City Clerk City Manager Finance Management Services Personnel
636-4306 636-4304 636-4305 636-4301 636-4324 636-4308

Fax (831) 636-4310 = TDD Line Only (831) 636-4319



DUPLICATE OF QRIGINAL
| ON FILE IN THE
OFFICE OF THE CITY CLERK
RESOLUTION NO. 2008-147 CITY OF HOLLISTER

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HOLLISTER
ADJUSTING RATES AND QUANTITY CHARGES FOR SEWER SERVICES

WHEREAS, on September 5, 20086, the City Council of the Clty of Hollister
approved the City of Hollister Wastewater Rate Analysis Report dated July 6,
2006, which contained projected rates and quantity charges for sever services,
and

WHEREAS, on November 3, 2008, the City adopted a revised rate
schedule reflecting Reductions in Sewer Rates and Chargas for Sewer Services
and Facilities through Fiscal Year "13-14; and

WHEREAS, based upon the analysis performed by the City's Engineering
Consultants, CH2MHill, the continued reduction in construction costs for the
City's Wastewater Treatment Plant will result in substantial cost savings; and

WHEREAS, City staff has analyzed the current data and concurs with the
projected required sawer rates in support of the actual bond debt;

NOW, THEREFORE BE IT RESOLVED that the City Council of the City of
Holtister hereby adopts the revised Rate Table dated September 8, 2009, that
reflects reduced sewer service rates from those previously approved by
Resoclution No. 2008-115, Resolution No. 2008-20, and 2008-164.

PASSED AND ADOPTED THIS 8th day of September 2009, by the
following votes:

AYES: Council Members Valdivia, Emerson, Gomez, and Mayor Sanchez.
NOES: None.

ABSENT: Council Member Friend. ({»%/
f‘%//
Eugenia San/;‘h’az, Mayor




MONTHLY SERVICE CHARGE

Single Family Residential 571.34 57848 $86.32 $80.78 $93.37 39710
Mutti-Family Residantial B2 1% 364841 575.25 57826 $81.38 584,65

Mobile Homes 34584 $45.00 $52.80 $54.81 $57.11 $50.30
Commercialfindustral (Low Strength) £33,57 $36.93 4062 $42.24 $43.93 $45.680
Commercial/industrial {Mod. Strength) §62.38 $58.80 37545 $78.47 $81.61 $§4.83

Industrial {High Stengih) $242.58 266,85 $293.54 $306.28 $317.49 $330.18
Elementary & Middle School {per Pupif) $2.60 $2.86 3314 3327 $3.40 $3.53
High Schools {per Pupil} $2.60 5288 £3.14 33.27 £3.40 $3.53

QUANITITY CHARGE PER HUNDRED CUBIC FEET (HCF)

Commercialfindustrial {Low Strength) $6.23 36.85 .54 $7.84 38.15 $8.48
Commercialindustrial {Mod. Strength) F7.48 $8.23 F8.05 59.42 38.7% $i0.18
industrial {High Strength} $13.88 $15.27 $16.80¢ 317.47 $18.17 $18.89

Notes:

common kitchen,

Low Demand connections are the following category of users: nurseries, warehouses, churches, truck, terminats, RV parks, RV storage vards, lumberfconstruction yards, public storage
buitdings; and other facilifies with restroom offices, lobbies, andfor areas whose fiows are similar In volume to these listed categories.

High Demand connections are the following categories of users: restaurants; supermarkets; car washes; coin laundies: shopping centers with one or more restaurants, or food court; foo
processing facilities, textite manufacturers, and other dischargers whose flow is similar in volume to these listed categories.

Adl other connections are Average Demant users, including hotels, stip malis without restaurams, office bulldings, sentor housing with individus! living units without Ktchens bit with a




STAFF REPORT
CITY COUNCIL OR STUDY SESSION AGENDA

DR, IS

DATE: August 27™, 2000 AGENDA ITEM: Resoluton

STUDY SESSION DATE: N/A MEETING DATE: August 8%, 2009

e TITLE OF ITEM: Approve Resoltion No.2009-J9T 4 Resolution of the City of
Hollister adopting Reductions in Sewer Rates and Charges for Sewer Services and Facilities
through Fiscal Year *13-14.

« BRIEF DESCRIPTION: Tihis Resolution adopts Reductions in Sewer Rates and Charges
for Sewer Sexvices and Facilities through Fiscal Year "13-14 and amends City Utility Billing
and Collecton Procedures in connection therewith.

o STAFF RECOMMENDATION: ‘The Council approves the following motion:  Adapt
Resolution 2009-_ M1

DEPARTMENT SUMMARY: 'The City Coundil adopted Resolution 2008-164 on November 3",
2008 reducing the monthly Quantity Charges and Rates for City Sewer Services. Based upon an
analysis performed by the City’s Engineeting Consuleants, CH2MHill, the continued reduction in
construction costs for the City’s Wastewater Treatment Plant will fesult in substantial cost savings.
These savings, in combination with the availability of excess Capitalized Interest from the issuance
of the Sewer Bond Procecds form the basis for the proposed reductions in Sewer Rates and Charges
for Sewer Services and Facilities through Fiscal Year '13-14. The Rate Reductons in Sewer Rates
and Charges for Sewer Services and Faalities equate to an additional 4.0% for Fiscal Years 2011-
2012, “2012-2013, and ‘2013-2014 in accordance with the Rate Reductions referenced uvnder

Resolation 2008-164.

FISCAL IMPACT: None. The Rate Reductions in Sewer Rates and Charges for Sewer Services
and Facibties equate to at least $800,000 in savings for each of the three Fiscal Years.
DEPARTMENT: Administrative Services

CONTACT PERSON: Robert C. Gal

THIS REPORT WAS REVIEWED BY THE CITY MANAGER WHO CONC)?{E WITH
THE STAFF RECOMMENDATION: 0

Clint G, Quilter, City Manager
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RESOLUTION NOQ. 2003-146

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HOLLISTER
REDUCING WASTEWATER DEMAND FEE (SEWER IMPACT FEE) FOR ALL
DEVELOPMENT WITHIN THE CITY

WHEREAS, on October 30, 2006, the City Council accepted a raport
entitted Public Facilities Fee Study City of Hollister {October 30, 2006} {"the
Study™) that contained a comprehensive evaluation of the City's existing
development impact fees including the Wastewater Demand Fee (“Sewer Impact
Fee” or the "Fee"), attached hereto as Exhibit A; and

- WHEREAS, the Study explained the nexus between the imposition of the
Sewer Impact Fee and the estimated reasonable cost of the planned hew
wastewater treatment plant and the development of the seasonal siorage ponds
and effluent disposal system ("the Sewer Facilities™); and

WHEREAS, the Study recommended an increase to the City's Sewer
Impact Fee so that new development would contribute its fair share to Sewer
Facilities that will serve the new development; and

~ WHEREAS, on Qctober 30, 2006, the City Council adopted a Sewer
Impact Fee that complied with AB 1600 (the "Act”); and

WHEREAS, the costs of construction and the debt servicing costs for the
Sewaer Facilities weare substantially lower than anticipated in 2006, and

WHEREAS, the City contracted with CHZM Hill to evaluate the existing
Sewer impact Fee in order to determine whether the Fee should be reduced in
view of the reduced costs for the Sewer Facilities; and

WHEREAS, CH2MHill's Update of the Cily of Hollister Wastewater User
Charges and Demand Fees dated July 10, 2008 {the “Update"} uses the same
methodology established by the Study and recomimends a reduction in the Sewer
impact Fee; and

WHEREAS, the Update, attached hereto as Exhibit B, includes an
alternative method for estimating commaercial and industrial wastewater demand
fees using three customer categories (low, average and high demand); and

WHEREAS, notice of the public hearing regarding the adoption of a
reduced Sewer Impact Fee was published three times in a newspaper of general
circulation, and a copy of the Update was made available for public review, in
accordance with the requirements of the Act; and



Resolution No. 2008-146
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WHEREAS, the City Council held a noticed public hearing on the Update
and the proposed reduced Sewer Impact Fee on September 8, 2009 and
considered all oral and written comments fo the Update and proposed reduced
Sewer Impact Fee; and .

WHEREAS, the City of Hollister desires to adopt and impose the reduced
Sewer Impact Fee in accordance with the nexus calculations and
recommendations in the Study and the Update.

NOW, THEREFORE, the City Council of the City of Hollister does herehy
find, order, and resolve as follows:

- SECTION 1 Findings pursuant to Government Code section 66001, The
Study complies with Government Code section 66001 by establishing the basis
for the imposition of the fees on new development. This finding is based on the
fact that the Study and the Update:

(&  Identify the purpose of the fees;

The purpose of the Sewer impact Fee is fo recover the cosls for the
portion of the Sewer Facilities that is aftributable to new
development,

(b)  [Identify the use to which the fees will be put,

The proceeds from the Sewer impact Fee will be used to provide
funding for the construction and debt service costs for the portion of
the Sewaer Facilities attributable {0 new development.

(c) Show a reasconable relationship between the use of the fees and
the type of development profect on which the fees are imposed,

The Sewer Impact Fee will be imposed on new residential and
commercial/industrial  development  projects. Those new
development projects place an additional demand on the Sewer
Facilities. The Sewer Facilities were partially funded by the bonds
issued in 2008, and the Sewer Impact Fee will fund the portion of
the debt service costs and construction costs of the Sewer Facilities
attributable to new development. The Sewer Facilities will address
and mitigate the additional impacts and demands created by these
residential and commercialfindustrial development projects.
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(d} Demonstrate a reasonable relationship between the need for the
public facility and the type of development projects on which the
fees are imposed,

The Sewer Impact Fee will be applied to all residential and
commercialfindustrial development which generaie additional
residents and sewer users in the cormmunity, The Sewer Facilities
will serve the expanded sewer needs generated by new residential
and commercial/industrial development projects.

{e) Demonsirate a reasonable relafionship between the amount of the fess
and the cost of the public facllity or portion of the public facility
atiribufable to the development on which the fess are imposed.

The Sewer Impact Fee has been calculated by applying the unit cost of
the expanded capacity of the Sewer Facilities attributed fo new
development against fuiure residential and commercialfindustrial
development as specified in the Study and Update.

SECTION 2. Fee for Uses Consistent with the Study The City Councll
determines that the Sewer impact Fee collected pursuant fo this Resolution shall
be used to finance the Sewer Facllities described or identified in the Study and
the Update, the Hollister General Plan, the City of Hollister Domestic Wastewater
System improvements and San Benito County Water District Recycled Water
Facility Project, or such other public facility master plans as may from time to
tirne be adopted by the City Council.

SECTION 3. Approval of ltems in Study. The City Councll has
considered the specific project descriptions and cost estimates identified in the
Study and Update and hereby approves the Sewer Facilities description and cost
esfimates and finds them reasonable as the basis for calculating and imposing
the Sewer mpact Fee.

SECTION 4. Consistency with General Plan. The City Council finds that
the Sewer Facilities and fee methodology identified in the Study are consistent
with the City's General Plan and other City planning documents.

SECTION 5. CEQA Finding The adoption of the Update and the Sewer
impact Fee are categorically exempt from environmental review pursuant to
saction 15061{b} (3) of the California Environmental Quality Act guidelines. The
intent of the Update and Sewer impact Fee is fo provide one way to fund projects
and services that have been identified in environmental analyses of other
planning efforts, inciuding the General Plan EIR and varlous City master plans,
among others.,
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SECTION 6. Acceptance of Update The City Council hereby adopts the
Update of City of Hollister Wastewater User Charges and Demand Fees (July 10,
2009.)

SECTION 7. Payment of Fee. A Sewer Impact Fee shall be imposed at
the earliest time authorized by law as set forth in Government Code section
66007, and no later than “Final Inspection” for the project. The Sewer Impact Fee
shall apply to all new or pending development in the City for which a building
permit has not yet issued.

SECTION 8. Amount of Fee. The City Council hereby approves and
adopts the Sewer Impact Fee as set forth in the Update and in the following
Tables. The amount of the Sewer Impact Fee shall be reduced or a credit shai
be applied towards the Fee in proporion to the monetary cost of any
improvements installed that would have been funded by said Fee. The amount of
the Sewer Impact Fee shall be modified annuslly each July 1 based on the
change in the Engineering News Record’s construction cost index as reported for
the twelve month period ending in April of each year.

warehouses,

churches,

truck terminals,

RV parks,

Fee Schedule
Clags Unit Flow GPD BOD Ibsiday | 88 Ibs/day TOTAL
Single Family | Dwelling Unit 226 0.38 0.38 $11,613
Multi-Dwelling | Dwelling Unit 160 0.27 0.27 $8,227
Mobile Home | Dwelling Unit 145 0.24 0.24 37,430
School Student 11 0.01 0.1 $519
- Commercial- SingteFamily Fuo

industrial Equivalent

Low BDemand | 1000 sy, ft. 0.05 $581
Ave. Demand | 1000 sq. fi. 0.20 §3.484
High Dermand | 1000 sq. fi. 0.70 $8,120
Low Demand connections are the following categories of users: nurseries,

RV storage vyards,

iumber/construction vards, public storage buildings, other facilities with offices
with one or more shared restrooms, lobbies, or areas whose flows are similar in
volume to these listed categories. '

High Demand connections are the following categories of users: restaurants,
supermarkets, car washes, coln laundries, shopping centers with one or more
restaurants, or food court, food processing facilities, textile manufacturers, and
other dischargers whose flow is similar in volume fo these listed categories.
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All other connections are Average Demand users, including hotels, strip malls
without restaurants, office buildings, senior housing with individual living units
without kitchens but with a common kitchen and other dischargers whose flow is
similar in volume to these listed categories.

SECTION 9. Use of fees. The Sewer Impact Fee shall be solely used for
(1) the purposes described in the Study and Update and in Section 1 of this
Resolution; (2) reimbursing the City for the development's fair share of those
capital improvements already constructed by the City; or (3) reimbursing
developers who have already constructed public facilities described in the Study
or the Capital iImprovement Program or other facility master plans adopted from
time to time by the City Council, where those facilities exceeded that needed 1o
mitigate the impacts of the developers’ project or projects.

SECTION 10. Effective date of fees. The Sewer Impact Fee shall
become effective sixty (60) days following the adoptlcn of this Resolution by the

City Councit,

SECTION 11, Pror _Resotutions and_Ordinances Superseded. This
Resolution shall supersede previously adopted resolutions, specifically
Rasoclution 2006-151, or ordinances that set the amounts of Sewer impact Fee.

SECTION 12. Severability. if any action, subsection, sentence, clause or
phrase of this Resolution or the imposition of a development impact fee for any
project described in the Study or the application thereof {0 any person or
circumstance shall be held invalid or unconstitutional by a court of competent
jurisdiction, such invalidity shall not affect the validity of the remaining portions of
this Resolution or other fees levied by this Resolution that can be given effect
without the invalid provisions or application of fees.

PASSED AND ADOPTED at a regular meeting of the City Counci of the
City of Hollister held this 8th day of September, 2008, by the following vote:

AYES: Council Members Valdivia, Emerson Gomez, and Mayor Sanchez.
NOES: None. .
ABSENT. Council Member Friend.

Eugenia Wéz, Mayor

APPROVED AS TO FORM:




EXHIBIT “A”

_. SR cu_ms

This section presents an analysis of the need for sewer facilities to accommodate
new development in the City of Hollister. A fee schedule is presented based on the
cost of these facilities 1o ensure that new development pravides adequate funding to
meet its needs. The connection fees in this fee schedule are based on a Wastewater
Treatment Plant component.

The wastewater treatment plant reached its treatment capacity in 2002; therefore, 2
new wastewater treatment plant is necessary to accommiadate new growth. The
proposed design capacity of five million gallons per day (5 mgd) for the Plant is in
accordance with the growth projections in the City’s General Plan, The treatment
process will be upgraded as well, incorporating membrane bioreactor technology
to help meet tettiary effluent water quality standards in accordance with regional
reclaimed water objectives for reuse and recycling of treated effluent,

Corresponding to the facility expansion is the need to increase the wastewater
strength handling capacities of biochemical oxygen demand (BOD) and suspended
solids {5). Table 10.1 depicts the increase in strength and flow demands associated
with new development. |

The total increase is the difference berween the current usage and the projecred
usage at build-our. Note that BOD and §8 strengths are based on the average waste
strength of 350 and 400 mg/L, respectively, handled by the system.

10.1: Additlonat Capacity

Currenl Usage Expansion Project Tata) Additional Demand

Flow 2,700,000 GFD £,000,000 GPR 2,300,000 GFD
BCD 7861 lbsiday 14,5058 |hafday €714 Poniday
55 8,007 Waslday 16,880 tbaiday 1673 thalday
Nate:

BOD bused on averags wasts sironglf o the systevn of 380 mgl..
1% basad on averEfc waste siength to te systern of 400 ma/-

Soyreas; CHIMHLL; Cly of Hofster: MuniFinancix,

MuniFinancial &0



City of Hollister

Public Facilities Fee Update

Table 10,2 depicis the costs associated with the WWTP expansion and Capital
Improvement Projects associated with new development. Ciry staff and consultant

provided estimated total project construction costs.

14.2; Capltal [improvemant Cost

Froject Cosl

Doyt WWTP H T3,000,000
Heasonal Blorage Ponds 22 000,000
Datt Fmancing Gost’ FALE TR
Efffuent Disposal Syglem 25000 000
Total $ A¥ATEAND

AGM% B4
Oute Consiiintion Awirded Gircrathy Daficiency
W § J_Se0000 % A9AZQ,00)
3 42007 10,120,600 11,880,000
& 12007 08,153,841 118,244,182
& 7 2007 11,500,000 13500000
$ 153,380,847 & 180,424,162

1 Cosl include refunting of 1RSI bonas, reservs fund, caplial interast, and 200 of e,

Bourgew GHIMHLL: City of Holistor: Stons s Youngberg: MunlFinsncel,

Table 10.3 outlines the debt financing assumptions used for the financing plan.

Debt financing assumptions are based on the Hollister wastewater bond schedule

provided by the investment banking firm Stone and Youngberg. This financing is
necessary because there are not sufficient reserves.

10.3; 2006 Wastowater Revente Bonds

— Principat interast  Grogs Debt Service  Capltalzed Interest Mt Dat Service
GawA007 § 770,000 § B,083872 & BEBE3 872 & {,355045) & 2,520,429
#/30/2008 E35,000  ©,105,070 8,640,070 {5,890,568) 3,740 605
Tl 560,000 8,078,739 4,639,738 (3,038, 783) 6,599,057
@30/2010 2440000 9,008,019 11,448,019 11,448,010
BA0R01Y 2,680,000 8,8P6,730 11,446,730 11,448,739
sAMEDI2Z  2E00000 875678 11,446,768 11,446,760
BADRME 2530000  BE17,364 11,447,384 11,447,354
SR04 2680000  AJ486,007 11,448,007 11,448,007
BEMEOTE 3,140,000  BADETHH 1,448,753 11,448,703
&V201E 3310000 B 139,048 1,449,045 11,448,048
BAWPOTT 3400000  T.ES7.973 11,447 973 11,447 873
BAGME 3880000 V765288 11,445,255 11,445,265
S30/2010 3BO5000  7.553.8%4 11,448,914 11,448,574
G000 4,120,000 7,328,833 11,448,633 11,448 B33
G20/2021 4355000 7,004,481 11,440,481 11,448,481
BENANZZ  AB0S000 68435350 11,448,530 11,448,530
GRORDZI  4AT0000 6,574,663 11,464,853 11,444,653
GRA0ROZ4  BB0000 6267508 11,447,508 11,447,508
BAOZ025  BABS000  BSROGYE 11,445,673 11,445,673
GR0EORE  B795L00 5653253 11 448,263 11,448,263
BROL0ZT 5,140,000 5304744 11,444 744 11,044,744
GE0EOZE  BS10000 4934732 11,444,732 15,444,752
SEMV2ON  BE05000 4540817 11,445,617 11,445,817
SAH0R030 7325000 4,120,000 11,445,080 11,445,095
gragR0% 7776000 DEPLTED 11,447,750 11,447,750
BAMA0%  B2SD000 B9 11,447,197 11,447,487
SA0R083 875000 2601710 14,448,710 11,448,710
G034 82090000 2154407 14,444,407 11,444,407
6/30/2086 9865000 1,583,085 14,448,055 11,448,085
B/342038 10,470,000 976,085 11,048,008 11,448,095
BRAORUET 11,115,000 131,763 14,445,783 11,445,783
fotal 158,880,000 187,000,524 JAE EET B4 REXTEREN aaa,aﬁ‘ﬁﬁ%

Bourca; Sone and Yaunghsn,

MuniFinancial

61



City of Hollister Public Facilities Fee Update

‘Table 10.4 depicts the total financing cost berween new development and existing
deficiencies based on. the percentages from 10.2,

10.4: Totad Net Debt Service Asaociated with Sewer Treatment Plant

AG% 54%
Total Net Babt Sarvice Crowth Peficiancy
5 333,378,133 §153,253,041 S 180,024,192

Sourcas: CHAMHLL; City of Holllster, Stene and Youngbarg: MuriFinancial,

Based on the data from Table 10.4, the growth component is broken into strength
and flow. These are based on the allocation of net project costs of $153,353,941 by
factors of 72%, 22%, and 6% for Flow, BOD, and S8, respectively {allocation
factors were provided by CH2MHILL). The cost by strength and flow are shown

below.

10.5: Cost broken by Strength and Flow

T2% 22% 8%
Net Daht Bervice
Aftributed to Growth Flow BOD 85
% 153,363,841 $ 110414838 §33,737,867 $9,201,238

Sources: City of Hollister; CH2MHLL; MuniFinancial,

Table 10.6 takes the rotal cost determined in Table 10.5 for Flow, BOD), and 85
and divides that by the total additional demand shown in Table 10,1, This then
gives us the unit cost for Flow av $48.00, BOD at $53,025, and 55 at $1,195.

10.6: Expanslon Component Connection Charge Unit Costs

LUnit Costs
Flow $ 48 GPD
BOD 6,025 ibs/day
85 1,499 lhalday

Sources: City of Hollister; CHM2HLL; MuniFinancial.

MuniFinzncial



City of Hollister Public Facilities Fes Update

The City anticipates using existing revenue sources or developing new sources 1o
fund the non-fee share of planned facility costs. Likely potential sources of revenue
include utility rate, grant funds, developer contributions, redevelopment funds,
existing or new general fund revenues, or existing or new taxes or assessments,

Any new tax would require two-thirds voter approval. Any new assessmenis or -
property-related charge would require majority property owner approval,

Table 10.7 balow lists the strength and flow characteristics of each customer class.
The concentrations of BOD and 88 were converted to pounds per day by
multiplying each concentration by its corresponding Flow and a conversion factot
of 8.34¢* (units of conversion factor are pounds per gallon per mg/L), The strength
and flow characteristics shown in bold are then multiplied by their corresponding
unit costs (shown above in Table 10.6) to obtain the portions of the connection
charge relating to Flow, BOD, and 88 for each customer class. The sum of these is
the total WWTP component of the connection charge, shown for each customer
type in Table 10.8. Included in the fee is a 2.5% administration charge.

MuniFinancial &3



ity of Hullister Pusblic Facilities Fee Update

10.7: Wastawater Charactariatics by Customsr Clats

Flow BQD 3] BOD &8

Customer Clags Unkt (GPD)  (mg/L) [moik} (balday) {Hhslstay)
Shghe (hemtting Dvieffiogg Landt e 0 204 N3 0.38
Wut-Dnenlrg wettng Lindt ] 200 0 0.27 o.2r
Mobie Homes g Lkt 145 200 00 0.24 .24
School Sludent 11 130 100 4.01 0.0
Light Indusinal 1000 3y 25 b1 20 0.05 005
Warohouss 1000 2 # 25 2% 210 0.04 004
Makel w Grincer 1000 ag & B0 B0 o] .40 .40
Chuteh 1000 34 & - 200 00 010 0,10
CommercalOfice oreqh &0 200 20 010 0.1¢
Thariars 1000 8 1 [T a8 280 D8 [1F-3 1
Markets wit Gringder 1000 o ] 150 150 0.08 b.08
Hhamacy 1000 egtt 1060 15 1850 .13 0,13
Bary 1600 8 A 60 200 00 o.58 o582
Autn Hepair JI¥I B 100 T80 280 045 0.2%
Bendcs Stalons T ag 100 160 B0 ¢.15 023
Rasturants 1000 ag it 150 1o a0d 128 0.78
Miochimtes 1000 $4 1 o8 BOO (e 1K ¥ § 0,67
Haspials Bed 700 250 00 0.42 oAdr
Barberfiseauty Bhopl 1 wg L 40 o - 1i) .07 Q.07
Car Wash - No Recyring 1000 eq t S700 20 150 .62 4.63
Matel Glooping Ream - bl 120 032 U E
Laundrorial Msching 5o 150 T8 0.6 0.46
Fast Food 1000 8y H 570 Ab0 400 1,50 1.480
ot Slors 1000 84 3 160 1860 160 .43 0.13
Madp:

|bsiday = Goncanration {rg/h X Flaw [GPD) X B34t (Factar); corvarson fctor hit unlts of pounds per mgit. pat guiin,

Boirean: City of Hotigtar; Bteis Wiler Resourea Contral Baerd; CHIMHLL: LACSD; BRAr MuniFingncal.

MuniFinancizl . 64



City of Hollister Public Facilities Fee Update

10.8: WWTP Expansion Component Connection Charge by Customer Class

Flow BOD 1 Connaition

Customer Class Uinit (GPDY - (mgl)  {mgh) Chirge

Single Dwaelilng Crwalling Uiniit £10,830 S4.881 & 481 § 13,502
Mutt-Drwalling Dwartlng Linit 7697 1,344 a2t 8,566
Moblle Homas Gwalling Unit &,8408 1,217 200 6,688
Sichool Studert 538 Bt 11 -k
Light Industria 1000 8 R 1,200 24 55 1,523
Warshoute 1000 oy B 1,200 220 E3 1,510
Market wi Grindar 000 8q fi 28280 2M2 480 5,506
Churth 4000 s ft 2,880 503 24 3,581
Commaercial/iffice Qb sq ft 2,880 503 120 3,594
Thamtar 1004 s 4,321 843 262 5,685
Mackals wit Grinde 1000 &g 1t 2,880 a7 an 3434
Pharmacy 1 £ iy 4,801 29 156 8718
Bark 1600 & 1t 16,802 2834 704} 20,947
Auto Hepair 1000 s ft 4 801 764 280 £.9681
Sarvics Stations 1000 s 1t 4,801 754 280 5.961
Restaurants 1000 #q ft 7201 6,287 800 14, 74T
Martitos 1000 q ft 4 801 3,353 800 87T
Horpitals Bad pEat 2088 200 12,194
Barber@anuty Shop 1000 s f 1,820 352 BB 2419
Car Wash « Ne Resycding 1000 6g & 177,624 3401 5551 190,533
Motal Egaping Rooth 8001 1524 180 ' 7,568
Lavndromat Maching 24003 3143 &80 28,389
Fast Foad 1000 £g 1t 27354 95B8 2,280 4,180
Fatnl Slore 1000sq 1t 4,601 B29 160 5719

Note: Administration Charge [a 2.5% of sublotel ozt

Sources: Clty of Holfister; Glatn Water Rasourss Coniral Boaid; CHMHLL; LACED: EFA; MuniFinancial,

MuniFingncial 3]



EXHIBIT “B”

TECHNICAL MEMORANDUM Cr2ReHILL

Update of City of Hollister Wastewater User Charges
and Demand Fees

PREPARED FOR: City of Hollister
PREPARED BY: Allan Highstreet
CH2M HILL
DATE: July 10, 2009
PROJECT NUMBER: 4738 A2 PN
Infroduction/Scope

In 2006, MuniFinancial prepared a Wastewater Rate Analysis and a Public Facilities Fee
Study for the City of Hollister, These increased rates and fees were needed to recover costs
for the new wastewater treatment plant, Since that ime, there have been three significant
changes. First, construction is nearly complete, and due to a favorable bidding climate,
resulting costs are Jower than originally planned. Second, the economic downturn has
significantly slowed growth. Third, lower interest rates than anticipated resulted in debt
service costs lower than planned. This study looks at the impacts of those changes, and
includes new operating budget estimnates.

Updated Wastewater User Charges

This update of the 2006 wastewater rate study continued the same methodology established
by MurniFinancial. This updats added the City's proposed operating budget, revised the
growth projections, and included the new debt service totals adjusted for the recalled bonds.

Projected Operating Costs

The major change projected in operating costs is related tv the added facifities. The City
anticipates that operating costs will be 30% higher with the new facilities, included in the
sewer domestic account. With the exception of the sewer industrial account, which is
anficipated o decline over time, the remaining costs have increased roughly at the rate of
inflation.

Debt Service

Because project construction costs are lower than anticipated, some of the issued bonds will
be able to be recalled. This will result in savings of over $800,000 per year. Additionally,
the City has been able to use excess capitalized interest over the next two years fo offset
revenue requirements.

SACMOLLISTER RATE STUDY TM JULY 1808 VEDOS ‘ 1



UPBATE OF CITY OF HOLUSTER WASTEWATER USER CHARGES AND DEMANT FEES

Customers

Because of the economic downiturn, projected new connections have slowed significantly.
The City anticipates approximately 15 new connections per year for the foreseeable future.
To be conservative for this analysis, we have assumed no increase in custormers,

Required Rate Increases

To meet the financial covenants associated with the bond issue, the City will need to raise
rates. Working with City staff and the City’s financial advisor, a schedule of proposed rates
has been developed that meets City cash flow needs plus meets bond covenants.

WASTEWATER RATE INCREASES

City of Hollister
Flscal Yaar Rate Increass
2009-2010 10%
2010-2011 10%
20112012 4%
2042-2013 A%
20432014 4%

Recommendations

Tt is recommended that these increases be implemented by the City. These increases are less
than previously anticipated in the last rate study, and provide flexibility in the future if
operating costs come in higher than planned.

Updated Wastewater Demand Fees

As project construction nears completion, because of a favorable bidding climate,
construction costs will likely be lower than projected. In addition to the construction cost
savings, debt service costs will also be lower than the originally estimated. Revised demand
fees are attached.

In addition, the City was interested in an alternative approach to estimating commercial and
industrial demand fees. Based on a review of demand fee approaches across the state,
Orange County Sanitation District has a simplified approach for aggregating customer
classes for commercial and industrial users. This approach had just three customer
categories —low, average, and high demand custorners. This breakdown was usged to
develop an alternative fee structure for Hollister. These alternative fees are attached.

SHYHOLLISTER RATE STUDY TH JULY 10 0B VIDOG 2



Wastewater Utility Revenue Requiremants

City of Hollistor

_Deacription FY 078 FY D@me FY M0 BY 30 FY 11/12 FY 1213
achugl artimatnd mojnzind prigoiied projmided propecind
Uperiitiig Rirvinues
g far Berdtw 36,5058 40 T, sk e 510,065, 206 $10,048 399 $10,045,253 $0,005 265
Tomt Gporating Revenues 58,603,331 110,086, 7849 510,065 200 210,085,299 50,065,204 §10.068 299
Addittonsl Rivenues Argudmd
Rovenug Months
Yo Hrosredn [
FY 0810 1% $0 $ %1, B0 B 51,000 585G §1.008.530 51,008,930
Y 10011 1% o4 i | 2] S1.107 J8d ¥1,407,183 31,107,183
Fr ttHE A% 0 o] 1] 50 AT 180 2487 160
¥ 12m3 £ 20 £l ] 0 L] §408 847
Topbas Additionat Eysletn Oparating Raverus Fxn Ruls bicranses 56 0 BLO06580 r AT $2,600 873 £13,107 520
Rata Stabifzation Fund Trasslor {8548 521 i) ER00,000) {5200,000) (SO0, 050} {(8230,000)
Tolil Opsrating Reveniss 38,0618 #10,085,298 S10AT 223 F1.97.012 512,488,172 $2AT2018
Applaticone of Fuhde
Qearpiin Banandhrds.
Nan Depurtrent Exprndires $490,836 {586,487 363,000 Fi26,500 7ot 16860
City Manager |4 o b 0 o ¥
Finance 14 831 FILTeE 1558 1INy iR e | FIERtiL]
Infonmatian Syatems Sy Ak ] F LAYy 1%l 1 41485 $ig b §52 354
Engitienring 68,950 D034 YA T2 480,542 faL s
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Mut Operatag income (Loas) 38 548 407 6. 158, 07 56,908,841 57830479 58,249,873 4,572,228
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Endtas 1993 Bonds 0 n 50 0 -1 L 1i}
047 Banda F Lo br e L5460, 700 568,100 ET47,100 Foln. 1 LS 500
3046 Bands 6,172,530 S 8h 100 &84, 50 7,817 340 57,818,000 &7 mlen mpe
Tow Cupl 53,000, G0 <41, 100,000 i &
Tase intorert Hamings wnd Debt Secvice Fund FRONT ST T «S33T 87 «FHT ATT AIE78TT ST ETT
T4 Dobt Service on Called Bords B .7l 4608578 Bafirk B 41,021, B26
Lew Supplemenal Cap!? Imm exoess proceeds 51,000,000 51,000,600
Total Datd Bantes 1,480,728 15657, 173 [ LX) 56,176,060 51,008 058 [3FE )
irtgnst Kiae a0 fad,100 R0 285,474 EXEM610 SLa7.0TG
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2009 Wastewater Demand Fee

City of Hollister
Project Cost Breakdown
A6% 54%

Project Cost Growlh Deficiancy
Daomastic WWTP $72,500,000 $33,350,000 $39,150,000
Seasonal Storage Pords §10,650,000 54.888.000 35,781,000
Debt Financing Costs $185,085,133 $685,138, 161 SO0 545 872
Effluent Dispossl System $17,600,000 8,008 000 59,504 000
Terbai $285,836,133 $131,484 161 $154,350,972
tUnit Cost Detarmination

i Fotal [ Flow] HOO 851
Allocation T2% 223% 6%
Cost Aliccation $131,484,161 $94,668,506 $28,926 515 7,889,050

{ GED | Tha/day | thsiday |
Tota New Capacity 2,200,000 68714 7.673
unit Cost 54118 $4,308 §1,028
Wastewater Damand Fee by Customer Class
Flow BoD 55
Customer Class Unit GPD lbe/day fbal/day Total

Single Family dwefling unit 226 0.38 .38  F.813
MuRl-Dwediing dwelling uni 160 0.27 0.2 wB227
Mobile Homes dwelling unit 145 0,24 b4 §7,430
Sehool student iR 0.01 0.01 3510
Light IndustrisiWarshouse 1000 & ft 25 D.Os (.06 §1,328
Large Retailer 1000 8g # 25 .08 0058  §1328
Market 1000 sq f &0t 0.20 820 §3825
Church 1006 sy f &0 0.10 016 $3,G78
Commerciat'Office 1000 so # &0 G.10 f1.10 $3,078
Theaters 1000 s fi 30 0.14 0.21 $4,857
Bars 1000 &g 350 0.58 0.58  $17.834
Aute Repair/Servica Station 1000 &q # 1060 D& D23 5124
Restaurants/Bars 1000 ag ft 200 1.10 0.70  §14,083
Restaurants 1000 sq ft 150 1.25 076 §$12,638
Maortuaries 00 sq fi 100 087 087 57884
Huagpitals bed 200 0.4z 017 §10472
Barber/Beauty Shop 1000 sq # 40 0.07 0.0v 2,070
Tntel sleaping room 125 032 013 35,824
Laundrormat raching 500 0.63 046 324,382
Fast Food 1000 8y f 870 1.90 180 534441
Retail Store 1000 5 ft 100 2.3 013 34,830

“Includes 2.5% administration charge




2008 Wastewater Demand Fee
Alternative Approach for Commercialfindustrial Users

City of Hollister -
Single Family,
Commerclal-ndustrial Unit Equivalent Fee
Low Dermand 1000 sq ft (.05 681
Average Demand 1000 sq ft 0.30 33,484
[High Demand 1000 sq ft 0.70 58,129

Low Demand connections are the following category of users: nurseries, warehouses, churches, truck
terminals, RV parks, RV storage yards, lumber/construction yards, public storage buildings; and other
facilities with restroom offices, lobbies, and/or areas whose flows are similar in volume to these listed

categories.

High Demand connections are the following categories of users: restaurants; supermarkets; car
washes; coin laundries; shopping centers with one or more restaurants, or food court; food processing
facilities, textile manufacturers, and other dischargers whose flow is similar in volume to these fisted
categories.

All other connections are Average Demand users, including hotels, strip malls without restaurants, office
buitdings, senior housing with individual living units without kitchens but with a common kitchen,




TECHNICAL MEMORANDUM CHZMHILL

Update of City of Hollister Wastewater User Charges
and Demand Fees

PREPARED FOR: City of Hollister
PREPARED BY: Allan Highstreet
CH2M HILL
DATE: July 10, 2009
PROJECT NUMBER: 344738, A2 FN
Introduction/Scope

T 2006, MuniFinancial prepared a Wastewater Rate Analysis and a Public Facilities Fee
Study for the City of Foilister. These increased rates and fees were needed to recover costs
for the new wastewater treatment plant. Since that time, there have been three significant
changes. First, construction is nearly complete, and due to a favorable bidding climate,
resulting costs are lower than originally planned. Second, the economic downhazn has
significantly slowed growth, Third, lower interest rates than anticipated resulted in debt
service costs lower than planned. This study looks at the impacis of those changes, and
includes new operating budget estimates.

Updated Wastewater User Charges

This update of the 2006 wastewater rate study continued the same methodology established
by MuniFinancial. This update added the City’s propased operating budget, revised the
growth projections, and included the new debt service totals adjusted for the recalled bonds.

Projected Operating Costs

The major change projected in operating costs is refated to the added facilities, The City
anticipates that operating costs will be 30% higher with the pew facilities, included in the
sewer domestic account, With the exception of the sewer industrial account, which is
anticipated to decline over time, the remaining costs have increased roughly at the rate of
inflation.

Debt Service

Because project construction costs are lower than anticipated, some of the issued bonds will
be able to be recalled. This will result in savings of over $800,000 per year. Additionally,
the City has been able to use excess capitalized inferest over the next two years to offset

revenue requirements,
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2009 Wastewater Demand Fee
Alternative Approach for Commercial/industrial Users

City of Hollister
Single Famlly
Commercial-industrial Unit Equivalant Fee
Low Demand 1000 sq fi 0.05 $681
Average Demand 1000 sq fi 0.30 _$3.484
High Demand 1800 so ft Q.70 38,129

Low Demand connections are the following category of users: nurserles, warehouses, churches, truck
terminals, RV parks, RV storage yards, lumberfconstruction yards, public storage bulldings; and other
facilities with restroom offices, lobbles, and/or areas whose flows are similar in volume to these listed
jeategories.

High Demand connections are the following categories of users: restaurants; supermarkets; car
washes; coin laundries; shopping centsrs with one or more restaurants, or food court; food processing
facilities, textile manufacturers, and other dischargers whose flow is similar in volume to these listed
categories.

All ather connections are Avarage Demand users, including hotels, strip malls without restaurants, office
buildings, senlor housing with Individual living units without kitchens but with a common kitchen,




2009 Wastewater Demand Fee

City of Hollister
Project Cost Breakdown
458% B4%
Project Cost Growth Daficlency
Domestic WWTP §72,500,000 $33,3580,000 £39,150,000
Seasonal Storage Ponds %10,650,000 54,888,000 $6,751,000
Debi Finanding Costa §185.085,123 $85,139,161 $80 545,072
Effiuent Dispasal System $17,800,050 $8,096,000 §8,504,000
Total $285,835,133 $131,484,161 §1584,360,672
Unit Cost Datermination
i Total I Flew] 80D 88|
Allocation T2% 22% 8%
Coet Allocation $131.484,181. 394,858,506 528,926 515 $7.889,050
f P | Thsiday | ibelday |
Total New Gepacity 2,300,000 6,714 7873
Linitt Count £41.18 54,308 $1.028
Wastewater Domand Fee by Customer Class "
Flow BOD 88
Customer Class Linit EPD Hoalday itrs/day Totai
Single Farily icheailing unit 228 0.38 0.38  B11,613
Mutth-Dwelling dwelling unit 160 027 021 8227
Moblie Homes dweiling unit 145 0.24 024  §7,430
Schoat studant 11 0.0 0.51 516
Light IndustrialWarahouse 1000 sqht 25 0.05 f.os §1,328
Large Retaller 1000 5q ft 25 0.5 005 51,328
Market 1000 54 & &0 0.20 0.20} $3,625
Church 1000 s f :11] 0,10 010 §3078
Commerciat’Office 1000 ag ft 60 0.10 010 E3078
Theatars 1000 5q & %0 D18 021 4,857
Bars 100084/t 350 0,588 058 17,039
Auto RepairfSarvice Station 1000 sq it 100 0.15 023 55124
Restaurants/Bars 1000 89 1 200 1.10 010 H14,033
Rastaurants 1000 84 ft 150 1.25 0.75 12,830
Morluaries 1000 aq f 104 0.67 087  §resd
Hospitals hed 200 0.42 017 $10,472
Barber/Baauty Shop 1000 ag ft 40 0.07 0.07  &2,070
‘[Mntﬂl steeplig roam 128 0.32 043 §6824
Lacindrorrat machine 500 0.63 048 $24,382
Fasat Food 1000 sq # 510 1.80 180 $34,441
Ratall Store 1000 s 1 100 0,13 013 §.930

*taciudes 2.5% sdminfsration charge




URDATE OF CITY OF HOLLISTER WASTEWATER USER CHARGES AND DEMAND FEES

Customers

Because of the economic downturn, projected new connections have slowed significantly.
The City anticipates approximately 15 new connections per year for the foresesable future.
To be conservative for this analysis, we have assumed no increase in customers,

Required Rate Increases

To meet the financial covenants associated with the bond issue, the City will need to raise
rates, Working with City staff and the City’s financial advisor, a schedule of proposed rates
has been developed that meets City cash flow needs plus meets bond covenants.

WASTEWATER RATE INCREASES

City of Holfister
Flscal Yaar Rata Increase
2009-2010 10%
2010-2011 10%
201122 4%
2022013 4%
20132014 4%

Recommendations

it is recomumended that these increases be implemented by the City. These increases are less
than previously anticipated in the last rate study, and provide flexibility in the future if
operating costs come in higher than planned.

Updated Wastewater Demand Fees

As project construction nears completion, because of a favorable bidding climate,
construction costs will likely be lower than projected. In addition to the construction cost
savings, debt service costs will also be lower than the originally estimated. Revised demand
fees are attached.

In acldition, the City was interested in an alternative approach fo estimating commercial and
industrial demand fees. Based on a review of demand fee approaches across the state,
Orange County Sanitation District has a simplified approach for aggregating customer
classes for commercial and industrial users. This approach had just three customer
categories — low, average, and high demand customers. This breakdown was used to
develop an alternative fee structure for Follister. These alternative fees are attached.
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Wastawster Lty Revenue Reguirements

City of Hollister

Dageipfion ] EY 0BGS Eypano Fy 101 FY jinz FY 1213
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DUPLIGATE OF ORIGINAL
ON FILE IN THE
OFFICE OF THE CITY CLERK

RESOLUTION NO. 2008-164 CITY OF HOLLISTER

A RESOLUTION OF THE CITY COUNCIL OFlTHE CITY OF HOLLISTER
ADJUSTING RATES AND QUANTITY CHARGES FOR SEWER SERVICES

WHEREAS, on September 5, 2006, the City Council of the City of Hollister

" approved the City of Hollister Wastewater Rate Analysis Report dated Juiy 6,

2008, which contained projected rates and quantity charges for sever services,
and ‘

WHEREAS, on February 25, 2008, the City adopted the current rates
schedule that accurately reflected the appropriate bimonthly Wastewater Sewer
Service Rates; and

WHEREAS, the cumrent rate siructure reflecis estimated interest and
construction costs basad upon the best available data at the time; and

WHEREAS, Cily staff has analyzed current data and projected the
required sewer rate to support the actual bond debt,

NOW, THEREFORE BE iT RESOLVED that the City Council of the City of
Hollister hereby adopts the rate table dated November 3, 2008, attached as
“Exhibit A" that reflects a reduction in sewer service rates from those previously
approved by Resolution No. 2006-115 and Resolution No. 2008-20.

PASSED AND ADOPTED THIS 3rd day of November 2008, by the
following votes:

AYES: Council Mewbers Valdivia, Johnson,:-Ssnthepiand Mayer Emexson.
NOES: None.

ABSENT: Council Member Pike.

K. Emerson, Mayor

ATTEST;




Resoiution No, Z008-184

Exhibit A

BIMONTHLY SERVICE CHARGE

GUSTOMER CLASS CURRENT RATE FY 08109 FY08/08 _FYo9/10 FY 10141 Frime

| Proposed Rates o

Single Family Residentisl 5180.29 $142.68 $156.95 $172.64 $186.45

MHF{I-F%TIH}' Residentiat 15717 $124.28 $136.82 $5§50.50 Fi82.54

Mobils Homes $110.28 $87.27 $96.00 $105.60 $114.04
Commercialfindustrial (Low Strength} $64.85 $67.14 $73.85 $81.24 $B7.74
Gommercielindustrial {Mod. Strength) $157.60 $124.72 $137.19 $150.91 $162.98
industrial (High Strength) $613.08 $485.18 $533.70 $687.07 $634.03
Elementaty & Middie School (per Pupll) $6.57 $5.19 $5.74 $6.28 $6.78
High Schools {per Pupf) $6.57 $5.19 $5.71 $6.28 36.78

QUANTITY CHARGE PER HUNDRED CUBIC FEET (HCF)

CUSTOMER CLASS _ CURRENT RATE £Y 08/09 FYDB/09. FY09/10 A2 KIS N 2\ ksl —
Commercialiindustrisl (Low Strength) $7.86 $6.23 $6.85 $7.54 $8.14
Commerciafindustrial {(Mod. Strength) 5045 $7.48 $8.23 $9.05 $8.77

Industrial (High Strength) $17.54 $13.38 $15.27 $16.79 $18.14

Motes:

HCF = Hyndred Cublc Fest

November 3, 2008




DUPLICATE OF GRIGINAL
ON FILE IN THE
Page 1 of 2 OFFICE OF THE CITY CLERK
CITY OF HOLLISYER

RESOLUTION NO. 2008-20

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HOLLISTER
CORRECTING MONTHLY QUANTITY CHARGES AND RATES
FOR SEWER SERVICES ‘

WHEREAS, the City of Hollister received the City of Hollister Wastewater Rate
Analysis Report dated July 6, 2006 (hereinafter "the Report") to determine wastewater
revenue requirements, system costs, and appropriate, fair, and equitable rates and rate
structures in order to maintain City's financial soundness and stability for the five (b)
fiscal years ending June 30, 2007 through 2011, and

WHEREAS, the Report included a new wastewater rate schedule for existing and
development revenue demands; and

WHEREAS, Table 7 of the Report contained the proposed bimonthly wastewater
rates for Service Charges for all eight (8) customer classes and bimonthly wastewater
rates for Quantity Charges per Hundred Cubic Feet for commercial and industrial uses
at low, moderate, and high strengths for the fiscal years ending June 20, 2007 through
2011; and

WHEREAS, on September 5, 2006, following & properly noticed public hearing
the City Council approved and adopted the Report in its entirety in Resolution No. 2006-
118, including proposed bimonthly Service and Quantity wastewater charges at the
same time that the Council approved and adopted monthly Service and Quantity
Charges shown in Table 1 of Resolution No. 2006-115; and

WHEREAS, the intention of the City Council was 1o adopt monthly Service and
Quantity rates by taking the bimonthly rates of the Report and dividing them in half, and

‘WHEREAS, this means of calculating monthly rates was effective for Service
Charges but was not effeclive for rates based on Quantity Charges per Hundred Cubic -
Feet since the effluent concentrations in the Quantity Charges are the same regardiess
of the frequency of hilling; and

WHEREAS, Table 1 of Resolution No, 2006-115 also Included incorrect current
rate information for Quantity Charges per Hundred Cubic Feet in that the Table showed
ona-half of the then-current Wastewater rates; and

WHEREAS, the approved actions in Resolution No. 2006-115 were inconsistent
because the Council approved the Report which contained accurate bimonthly rates for
Quantity Charges but at the same time approved incorrect monthly rates for Quantity
Charges; and



Resolution No. 2008-20
Page 2 of 2

WHEREAS, the City Council now seeks to resolve the inconsistency contained in
Resolution No. 2006-115 by correcting the monthly rates for Quantity Charges so that
they match the proposed bimonthly rates of the Quantity Charges in the Report.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF HOLLISTER
FINDS AND RESOLVES AS FOLLOWS:

On Seplember 5, 2006, the City Council intended to approve and adopt monthly
rates for Wastewater Service Charges and Wastewater Quantity Charges that were
consistent with the proposed bimonthly wastewater rates for Service Charges and
Quantity Charges contained in Table 7 of the Report.

1. On September 5, 2008, the City Council intended to approve and adopt a
Rate Table that included accurate information about the then-current wastewater rates,

2. The proposed bimonthly Quantity Charges in the Report were incorrectly
divided in half in Table 1 of Resolution No. 2006-115 which caused incorrect proposed
wastewater rates for Quantity Charges as well as incorrect current wastewater rates.

3. The City Council hereby adopis a correcied Table 1 that contains identical
monthly Service Charges and corrected Quantity Charges per Hundred Cubic Feet that
are consistent with the proposed rates in the Report.

4. The City Council directs the City Clerk to replace Table 1 of Resolution
No. 2006-115 with the corrected Table 1 approved by this Resolution, dated February
25, 2008.

- PASSED AND ADOPTED by the City Council of the City of Hollister at a special
maeting held on the 25th day of February, 2008 by the following vole:

AYES: Council Members Valdivia, Johnseon, Sanchez, and Mayor Ejmrsaon
NOES: HNone.

ABSENT: Council Member Pike.

ABSTAINED: None.

Douglas A. Emerson, Mayor

ATTEST: APPRQOVED AS TO FORM:

éﬂﬁ 7%‘5 Pl b

Geri Johnson{ City Clerk

Stéphanié Atigh, City Attor



Table 1: Wastewater Service Rates

Bi nthly Service Charge
Customer Class CureniMate [ Y0607 FY 07408 EY 0BI9 EY 090 FY 10011
Single Famiby Residentiat 562.60 592.85 5128.71 513029 $248.80 5248.80
Multi-Fzenily Residentiat 354,57 8078 S113.07 §157.17 £21£.89 321680
Mobile Homes $38.29 85667 57034 §119.28 815218 552,18
Commerciablindusirial [Low Strength) 32348 543,60 551.04 584.85 1708 .07
Commercialfindusinial (Moderate Strengih} 85472 SBG.as £113.38 H157.80 §217.49 E217.46
Indusietal {High Strength) $2912.57 $315.05 244107 5613.88 584605 3B46.05
Elem. & Middle Schoofs $2.28 53,37 54.72 $58.57 $5.05 $9.06
Hige: School $2.28 5337 8472 5557 0.8 $9.06

Quantity Charge per HEF
Caslomer Class [Curenimate  |Et.08i07 Tev.07i08 |EY 08109 [EY 0a/10 TEY 1011
Commerciabindusirisd {Low Strength) $2.73 5404 5566 &7.88 $15.85 FH0.85
Commercialiindustrial {Moderate Stength} 5328 54.85 $6.80 $2.45 B30 S13.04
nglastrial {High Sirength 8600 £0.07 w282 81754 2420 $74.20

Mota:
HCF=hundred cihic foet

Sourcas: City of Hallister; MuniFinandaf

25-Feb-08

Hotllistar Watewater Rato Analysis



STAFF REPORT
CITY COUNCIL OR STUDY SESSION AGENDA

DATE: February 21, 2008 AGENDA ITEM: Qx
STUDY SESSION DATE: NA MEETING DATE: February 15, 2008

¢ TITLE OF ITEM: A Resolution of the City Council of the City of Hollister Correcting
Monthly Quantity Charges and Rates for the Sewer Services

o BRIEF DESCRIPTION: The Resolution will correct a clerical error contained in Table 1
of Resolution 2006-113 which set Service and Quantity Wastewater Charges.

o STAFF RECOMMENDATION: City Council approve the following motion: Adopt
Resolution 2008-_ 0y

DEPARTMENT SUMMARY: The City of Hollister Wastewater Rate Analysis Report(“the
Report™) dated July 6, 2006 set forth wastewater revenue requirements, system costs and
appropriate, fair, and equitable rates and rate structures in order to maintain the City’s financial
soundness and stability. Table 7 of the Report contained rates and charges that were to be adopted.
On September 5, 2006, the City Council through Resolution 2006-1135, adopted the Report in its
emtirety, including Table 7. However, the resolution also contained an independent table identified
as Table 1 which contained a clerical error and that was not consistent with Table 7 from the
Report. The correct rates as identified in Table 7 of the Report have been utilized in calculating all
wastewater billings. The purpose of Resolution 2008 - is {0 correct this clerical error and
resolve any inconsistency contained in Resolution 2006-115.

FINANCIAL IMPACT: Not Applicable
CEQA STATUS:  Not Applicable
DEPARTMENT: City Manager

CONTACT PERSON: Clint GG. Quilter
PHONE NUMBER: 636-4305

THIS REPORT WAS REVIEWED BY THE CITY MANAGER AND CONCURS WITH
THE STAFF RECOMMENDATION

Clint G. Quilter, City Manager



RESOLUTION NO. 2006-157

A RESOLUTION OF THE CITY COUNCH. OF THE CITY QF HOLLISTER AUTHORIZING
THE EXECUTION OF A LOW INCOME SENIOR CITIZEN TWENTY-FIVE (25%) PERCENT
DISCOUNT PROGRAM FOR CITY SEW%I&O%ERVICE$ COMMENCING DECEMBER 1,

WHEREAS, in the ongoing operations and maintenance of the City's Water, Sewer, and
Street Sweeping Enterprise Funds the City initially approved a Low income Senior Citizen 25%
Discount Program for Water Services in February, 2005, and

WHEREAS, the approved criteria for eligibility in the program specified that any
Residential Customer at least sixty-two years of age and able to provide satlisfactory evidence of
receipt of telephone service under the Universal Lifeline Telephone Service Rate, or gas and
electric service under the Pacific Gas and Electric California Alternative Rate for Energy
{C.AR.E.} Program would receive a 25% discount on the respective Customer's Bill; and

WHEREAS, on August 17, 2006; concurrent with the adoption of the City's increased
Sewer Rales, the City approved the subsidizing of Low Income Senior Citizen Sewer Rates with
General Fund appropriations; and

WHEREAS, this resolution sets forth the approval of & Low income Senior Citizen
Twenty Five Percent (25%) Discount Program with the same eligibility criteria approved under
the Low Income Senior Gitizen Discount Program for Water Services, and

WHEREAS, eligible Low Income Seniors already enrolled in the 26% Discount Program
for Water Services will automatically be enrolled in the 25% Discount Program for Sewer
Services with an effective dale of December 1, 2006.

NOW, THEREFORE, BE {T RESOLVED BY SAID COUNCIL THAT:

~ The City Council of the City of Hollister hereby authorizes the execution of a Low [ncome
Senior Citizen Twenty-five (25%) Percent Discount Program for City Sewer Services
GCommencing December 1, 2006,

PASSED AND ADOPTED at the City Council Meeting held this 20™ day of November,
2006, by the following vote:

AYES: Council Members Emerson, Valdivia, Pike, Johnson and Mayor Scattini.

NOES; Nome. ¢

ABSENT. None.




Page 1 of 4 DUPLICATE OF ORIGINAL
ON FILE IN THE
OFFIGE OF THE CITY CLERK

RESOQLUTION 2006 - 115 GITY OF HOLLISTER

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HOLLISTER
ADOPTING RATES AND CHARGES FOR SEWER SERVICES

Recitals: The City of Hollister operates and maintains a wastewater collection
and treatment system ("sewer system”). In accordance with Galifornia Government
Code Section 54344 and Hollister Municipal Code ("HMC”) Chapter 13.04, the City is
authorized to prescribe, revise and collect charges for services or facilities furnished by
the City's sewer system. The City is proposing to upgrade and expand its wastewater
treatment facility 1o be financed through the issuance of bonds. A rate study has been
prepared by MuniFinancial entited Wastewater Rate Report, July 2006, (“the Rate
Study"} a copy of which is on file in the Office of the City Clerk. The Rate Study
recommends a phased increase in sewer rates and charges in an amount necessary to
fund the proposed construction, and cover operating expenses, debt service, and a four
month operating reserve (“upgrade and maintenance.”) Notice of the proposed rate
increase was mailed to all homeowners in the City of Hollister at least 45 days prior to
the date of hearing in accordance with the requirements of California Constitution Article
XD ("Proposition 218"). A Notice of Public Hearing was published two times in the
Free Lance in accordance with the requirerments of Government Code Section 54354.5.
On September 5, 20086, the City Council conducted a public hearing and heard and
considered public comiment on the proposed rates. The City Council did not receive
written protests prior to or during the hearing from a majority of the property owners
potentially affected by the proposed changes. Based upon the information and
recommendations set forth in the Rate Study, the City Council defermines that an
increase in sewer rates is necessary to fund the upgrade and expansion of the
wastewater treatment plant, operation and maintenance of the sewer system, and the
maintenance of a sufficient operating fund balance. The rate changes and increases
are calculated to fairy appartion the costs based on the cost of serving the customer.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF HOLLISTER
FINDS AND RESOLVES AS FOLLOWS:

Section 1. Findings. The City of Hollister, by and through its City Coungll, is
authorized by state law and Municipal Code Chapter 13.04 to prescribe, revise and
collect charges for services and facilities furnished by the City's sewer system. The
revenues generated by the proposed rates and charges: 1) are not discriminatory or
excessive; 2) wilt be sufficient to pay the current and anticipated expenses of
maintenance and operafion of the sewer system, including capital improvements,
payment of systern replacement costs and funded reserves for unscheduled expenses;
3) will be sufficient to honor other City obligations dependent upon sewer system
revenues; 4) will be sufficient under Government Code Section 54515; and 5) will be



Resolution No. 2006-115
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sufficient under the provisions or covenants of any outstanding revenue bonds payable
from the revenues of the enterprise. The rates and charges set forth in Table 1 below,
and the manner of their adoption, comply with the requirements and provisions of
Proposition 218, Government Code Section 54300 et seq., and applicable state laws,

Section 2. Wastewater Rates and Charges Adopted.

A The Wastewater Rate Report July 2008, on file in the Office of the City
Clerk, is approved and adopted in its entirety.

B. The rates set forth in Table 1 are hereby approved and adopted.

Section 3. Delinguent Payment. In addition to any other remedias available
in law or equity, any charge or fee for sewer shall have added to it a basic penaity
charge not to exceed ten percent {10%) of the charge or fee that became delinquent, in
addition a penalty of one-half of one percent (14%) per month for non-payment of the
delinquent charge or fee and the basic penalty shall be assessed.

Section 4. Real Property Lien. Pursuant to Government Code Section
54354, and in addition to all other remedies available to the Cily in law or equity,
delinquent charges and all penalties thereon, when recorded in accordance with
Government Code Section 543585, shall constitute a Hien tupon the real property served,

Section 5. Environmental Findings. Pursuant to Tile 14 of the California
Code of Regulations, Section 15273, this Resolution is statutorily exempt from the
requirements of CEQA in that the rates are for the purpose of meeting operating
expenses, including employee wage rates and fringe benefits; purchasing or leasing
supplies, equipment, or materials; meeting financial reserve needs and requirements;
and obtaining funds for capital projects, necessary to maintain service within the
existing service areas,

Section 6. Effective Date. This Resolution shall be effective upon adoption,
and shall be operativa commencing with all billings for sewer services rendered on or
after the date of adoption of this Resolution,

Section 7. Conflicting Resolutions Repealed. All resolutions and parts
thereof in conflict with the provisions of this Resolution are hereby repealed.

Section 8. Judicial Review. Any judicial review of this Resolution and the
rates prescribed herein shall be by writ of mandate under Code of Civil Procedure 1085,
Any action or proceeding seeking to attack, review, set aside, void or annu! this
Resolution shall be commenced within 90 days after the adoption of this Resolution.
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PASSED AND ADOPTED by the City Council of the City of Hollister at a regular
maeting held on September 5, 20086, by the following vote:

AYES: Council Members Emerson, Valdivia, Pike, Johnson and Mayor Scattini.
NOES: Nene.

ARSTAIN: None.
ABSENT: None.

ATTEST:
_— DUPLIGATE OF ORIGINAL
' d N )&f oN FILE 1N THE
o et OFFICE OF THE CITY CLERK
Geridohnson, @ity Clerk CITY OF HOLLISTER
APPROVED AS TO FORM:

é%.f’f drie Atigh, City Attor
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TABLE 1
PROPOSED WASTEWATER RATES
Manthly Service Charge

Customer Class Current | FY FY FY Fya/M0 | FY

Rate 06/07 07108 08/00 10/11
Single Family $31.30 §$46.33 | $64.86 |$90.15 |3$124.40| $124.40
Residential
Multi-Family $27.29 | $40.38 | $56.54 | 37850 | $108.45 | $108.45
Residential
Mobile Homes $19.15 | $28.34 | $39.67 | $55.14 | $76.09 | $76.09
Commercial/Industrial | $14.73 | $21.80 | $30.52 84243 | $58.55 | $58.55
{Low Strength)
Commercial/lndustrial | $27.36 | $40.50 | $56.69 | $78.80 | $108.75 | $108.75
{Mod, Strength)
Industrial {High $106.44 | $157.53 | $220.54 | $306.54 | $423.03 | $423.03
Strength)
Elementary & Middle | $1.14 $1.69 $2.36 $3.20 $4.53 | 54.53
Sch. {per Pupil)
High Schools (per $1.14 $1.69 $2.36 $3.29 $4.53 $4.53
Pupil)

Quantity Charge per Hundred Cublc Feset (HCF)

Customer Class Current | FY FY FY =Y FY

Rate 06/07 07/08 08/09 09/10 1011
Commercial/ndustrial | $1.37 $2.02 %283 |$3.93 [5543 $5.43
{Low Strength)
Commercial/industrial | $1.64 $2.43 $3.40 54,73 $6.52 $6.52
{(Mod. Strength)
industrial {High $3.05 $4.51 $6.31 $8.77 $12.10 | $12.10

Strength)

Source: City of Hollister, MuniFinancial

NOTE: The rates in Table 1 are maximum rates and assume no development

oceurs in the City,




STAFF REPORT
CITY COUNCIL OR STUDY SESSION AGENDA

DATE: August 29, 2006 AGENDA ITEM: Public Hearing i ) 5
STUDY SESSION DATE: NA MEETING DATE: September 5, 2006

o TITLE OF ITEM: A Resolution of the City Council of the City of Hollister Adopting
Rates and Charges for Sewer Services and Establishing Billing and Collection Procedures,

o BRIEF DESCRIPTION: This Resolution approves an increase in sewer rates and charges
andd authorizes a lien procedure for nonpayment.

e STAFF RECOMMENDATION: Adopt Resolution No. 2006- {15

DEPARTMENT SUMMARY: MuniFinancial has completed a study of the City’s sewer rates
and charges. The report, entitled Wastewater Rate Analysis for the City of Hollister, July 6,
2006, (“Rate Study™), recommends a phased increase in sewer rates and charges. The increase is
necessary 10 meegt the costs of operation and maintaining the City's sewer system, and to provide
an adequate revenue stream to finance the new wastewater system. Notice of the proposed rate
increase was mailed to all homeowners in the City of Hollister at lease 45 days prior to the dates
of hearing in accordance with the requirements of California Constitution Article XIID
(“Proposition 218"), Notice was also published two times in the Free Lance as required by state
law (Government Code Scction 54354.5). Unless a majority protest is received, the City may
procced to adopt the increase based on the Rate Study and in the amounts set forth in Table 1 of
the Resolution. In addition, as authorized by state law (Government Code Section 54354), the
Resolution provides that delinqueni charges and all penalties thereon, when recorded in
accm‘:jiancm with Government Code Section 54355, shall constitute a lien upon the real property
served.

FINANCIAL IMPACT:  Neutral - Rate Increase will be consistent with additional costs
DEPARTMENT: City Manager

CONTACT PERSON; Clint Quilter

PHONE NO. (831) 636-4305

REVIEWED AND APPROVED:

a9,

Clint G. Quilter, City Manager 7




CITy oF HOLLISTER

375 Fifth Street » Hollister, CA 95023-3876

PRESS RELEASE
August 22, 2006

CITY COUNCIL TAKES ACTION TO SUBSIDIZE SEWER RATES FOR LOW-
INCOME SENIORS,

At their meeting last night, the City of Hollister City Council agreed to subsidize sewer
rates for low-income senior citizens and directed staff to prepare the necessary program
docuraents. The program will provide a 25% rate discount to rate-payers 60 years of age
or older who meet the criteria for PG&E’s Lifeline rate program. Under this program, the
initial rate for seniors would go from the current $31.30/per month to $34.74 per month.
Below is a table comparing senior single family residential rates with standard single
family restdential rates assuming the moratorium is lifted and development takes place.

Customer | Current | Fiseal Fiscal Fiscal Fiscal Fiscal

Class Rate Year Year Year Year Year
06/07 07/08 68/09 09/10 1011 |

Senior $31.30 $34.74 $48.64 $51.08 $53.63 $53.63

Single

Family

Residential )

Single $31.30 $46.33 $64.86 $68.10 $71.50 $71.50

Family

Residential

The rates will be subsidized by with General Fund monies. Cost to the General Fund is
estimated to not exceed the following:

YEAR ANNUAL SUBSIDY
Fiscal Year 06/07 £ 70,000
Fiscal Year (7/08 $ 98,000
Fiscal Year 08/09 $102,000
Subsequent years $107,000
City Attormey City Clerk City Managot Finance Management Services Personne
636-4306 636-4304 636-4300 636-4301 636-4324 636-4308

Fax (831) 636-4310 » TDD Line Only (831) 6364319
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Page 1 of 4 DUPLICATE OF ORIBINAL
ON FILE IN THE
OFFICE OF THE CITY CLERK

RESOLUTION 2006 - 115 CITY OF HOLLISTER

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HOLLISTER
ADOPTING RATES AND CHARGES FOR SEWER SERVICES

Recitals: The City of Hollister operates and maintains a wastewater collection
and treatment system ("sewer system”). [n accordance with California Government
Code Section 54344 and Hollister Municipal Code (*HMC") Chapter 13.04, the City Is
authorized to prescribe, revise and collect charges for services or facilities furmnished by
the City's sewer systern, The City is proposing to upgrade and expand its wastewater
treatment facility 1o be financed through the issuance of bonds. A rate study has been
prepared by MuniFinancial entitled Wastewater Rate Report, July 2006, ("the Rate
Study") a copy of which is on file in the Office of the City Clerk. The Rate Study
recommends g phased increase in sawer rates and charges in an amount necessary to
fund the proposed construction, and cover operating expenses, debt service, and a four
month operating reserve (“upgrade and maintenance.”) Notice of the proposed rate
increase was mailed to all homeowners in the City of Hollister at least 45 days prior {o
the date of hearing in accordance with the requirements of California Constitution Article
XHID ("Proposition 218"). A Notice of Public Hearing was published two times in the
Free Lance in accordance with the requirements of Govermnment Code Section 54354.5,
On Septembaer 5, 2006, the Cilty Council conducted a public hearing and heard and
considered public comment on the proposed rates. The City Council did not receive
written protests prior to or during the hearing from a majority of the property owners
potentially affected by the proposed changes. Based upon the information and
recommencdations set forth in the Rate Study, the Clity Council determines that an
increase in sewer rates is necessary to fund the upgrade and expansion of the
wastewater treatment plant, operation and maintenance of the sewer system, and the
maintenance of a sufficient operating fund balance. The rate changes and increases
are calculated to fairly apportion the costs based on the cost of serving the customer,

NOW, THEREFORE, THE CITY COUNCGIL OF THE CITY OF HOLLISTER
FINDS AND RESOLVES AS FOLLOWS:

Section 1. Findings. The City of Hollister, by and through its City Council, is
authorized by state law and Municipal Code Chapter 13.04 to prescribe, revise and
collect charges for services and facilities furnished by the City's sewer system. The
revenues generated by the proposed rates and charges: 1) are not discriminatory or
excessive; 2) will be sufficient to pay the current and anticipated expenses of
maintenance and operation of the sewer system, including capital improvements,
payment of systemn replacement costs and funded reserves for unscheduled expenses;
3) will be sufficient to honor other City obligations dependent upon sewer system
revenudes; 4) will be sufficient under Government Code Section 54515; and 5) will be



RESOLUTION 2006 -25

A RESOLUTION OF THE CITY COUNCIL, OF THE CITY OF HOLLISTER
ADOPTING RATES AND CHARGES FOR SEWER SERVICES
AND ESTABLISHING BILLING AND COLLECTION PROCEDURES

WHEREAS, the City of Hollister opetates and raaintaing a wastewater collection and treatmoent systemn (Msewer
system'”) and,

WHEREAS, in sccordance with Califomia Govemment Code Section 54344 and Hollister Municipal Code
{("“FMC™ Chapter 13.04, the City is authorized to prescribe, revise and collect charges for services or facilities furnished by
the City's sewer system; and

WHEREAS, a rate study has been prepared by MuniFinancial entitled Wastewater Rate Analysis for the City of
Hollister, Decernber 2005, (“the Repart™), & copy of which is on file in the Office of the City Clerk; and

WHEREAS, the Report recommends a phased increase in sewer rates and charges to adequately fund proper
tperation and roaintenance of the system as well as preserve the financial integrity of the wtility and the fund; and

WHEREAS, notice of the proposed rate increase was mailed to all hormeowners in the City of Hollister at least 45
days prior to the date of hearing in accordance with the requirements of Califorma Constitnon Article XID (“Proposition
218"); and

WHEREAS, a Notice of Public Hearing was published two tisnes in the Free Lance in accordance with the
recuirernents of Govennment Code Section 54354.5; and

WHEREAS, on March 6, 2006, the City Council conducted a public hearing and heard and considered public
comment on the proposed rates and bifling procedures; snd

WHEREAS, the City Council did not receive written protests prior to or during the bearing from a majority of the
property owners polentiatly affected by the proposed changes; apd

WHEREAS, based upon the information and recommendations set forth in the Report, the City Couneil
determines that an incTease i sewer rates is necessary to meet the rising costs of providing sewer service and to adequately
fund existing bond obligations; and

WHEREAS, the City Council has determined that the rate changes and incteases fairly apportion the costs based
on the cost of serving the customer,

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF HOLLISTER FINDS AND
RESOLVES AS FOLLOWS: .

Section 1. Findings. The Revenue Bond Law of 1941 at Califormin Government Code Section 54300 et
seq., ("the Revenue Bond Law™) and HMC Chapter 13.04 empower the City of Hollister, by and through #ts City Couneil,
to prescribe, revise and collect charges for services and facilitics fumished by the City’s sewer system. The revenues
penerated by the proposed rates and chargea: 1} are not diserirninatory or excessive; 2) will be sofficient o pay the current
expenses of maintenance and operation of the sewer system, nchuding payinent of system replacement costs and funded
reserves for unscheduled expenses; 3) will be sufficient to honor other City obligations dependent upon sewer system
revenues; 4) will be sufficient under Governrpent Code Section 54513; and 5} will be sefficient under the provigions or
covenanis of any outstanding reverue bonds payable fiom the revenues of the enterprise, The rateg and charges set forth in
Table 1 below, and the manner of their adoption, comply with the provisions of the Revenue Bond Law of 194 and the
requirements and provisions of all other applicable laws,
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A "The Wastewater Rate Aralysis for the City of Hollister, Decernber 2005, on file in the Office
of the City Clerk, is hereby approved and adopted & its entirety.

B, "The rates set forth in Table 1 are hereby approved and adoped,
TABLE 1.
¥ FY 200506 Current and Proposed Sewsr Rate Schedute
Current Rat Proposed Ratle
Bimonthly Quantity Bimonthly OQuantity
Service Charge per Service Charge per
Customer Class Charge HCF Charge HCF
Single-family Residential {per unit) $40.50 £ - $62.60 £
Muiti-famity Residential (per unit $45.00 § . $54.57 3 .
Mobile Homes (per unit) $31.50 $ . $38.29 ) -
510.50 to £1.5010
CommerciabTndustrial (Low Strength) 16.40 $3.00 £20.46 $273
$16.50 10 316510
Commercial/Tndistyial (Moderate Sreength) $i6.40 8275 $54,72 ¥328
$10.50 to 2800
Industrial (High Strength) 16,40 $3.10 321287 §6.00
Flem, & Middle Schools ¥l050  § L85 32,28 per student
High School 308042 & - $2.28 per stadent
¥ Begioning in FY2006-2007, 2 cost of living increase of 2% will be applied to the rates for 3 consecutive fisca
years

Secton 3. Delinguent Pavment.  In addition to any other remedies available in law or equity, any
charge or fee for sewer services that becomes delinquent shall have added to it & basic penatty charge equal to ten percent
(10%) of the charge or fee that became delinguent. In addition 2 penalty of one-half of ane parcent (14%4) per month for non-
payment of the delinquent charge or fee and the basic penalty shall be assessed.

Section 4. Real Propexty Lien. Pursuant to Government Code Section 54354, and in addition to 4] other
remedies available to the City in law or equity, delinquent charges and all penalties thereon, when recorded m accordance
with Goversment Code Section 54355, shall constitute a lion upon the real property served.
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Section &, Enviropmental Findings. Pursuant to Tilic 14 of the California Code of Regulations, Section
15273, this Resolution is statulonly excrnpt from the requirements of the California Environmental Quality Act (CEQA) in
that it deals with the sstablichment of rates and charges by the City which the City finds are for the purpose of (1) meeting
expenses for the maittenance and operation of the sewer system, inchudiog cooplovee wage rates and fringe bepefits; (2)
prrchiasing or leasing supplies, equipment, or materials; and (3) mecting financial reserve needs and requirernsnts,

Section 6. Effective Date.  This Resolution shall be effective upon adoption, and shall be operative
commencing with ull billings rendered on or after Apnl 1, 2006, and shall apply 1o all sewer services tendered included in
such billings which were rendered on or after the date of adoption of this Resolution.

Section 6. icting Resolutions Repealed. All resolutions and parts thereof in conflict with the
provisions of this Resolution are hereby repealed.

Section 7. Judicial Review. Any judicial review of this Resolution and the tafes prescribed herein shatl
b by weit of mandate under Code of Civil Procedure 1083, Any action or proceedivg secking to attack, review, set aside,
void or armu! this Resolution shall be commenced within 90 days aficr the adoption of thiz Resolution.

PASSED AND ADOPTED by the City Council of the City of Hollister at a regular meeting held on March 6,

2006, by the following vote!

gyor Secattini.

AYES: Council Members Emerszon,

H&Pike, Jobnson an
NOES: Yone. '

ABSTAIN: None. '
ABSENT: None. ‘ é iﬁ,
/ & [/(,
ATTEJ';'"T‘:
DUPLICATE OF ORIGINAL
!/ ON FILE tN THE
/*g o, B AL Mo OFFICE OF THE CITY CLERK

Gei Johnson, City Qe CITY OF HOLLISTER
APPROVED AS TO FORM:

Ko g

Elaine M, Cass, City Atlorney




STAFF REPORT
CITY COUNCIL OR STUDY SESSION AGENDA

3:‘? TR ENEE

DATE: February 27, 2006 acENpartem: Gl %6

STUDY SESSION DATE: NA MEETING DATE: March 6, 2006

© TITLE OF ITEM: A Resolution Of The City Couneil Of The City Of Hollister Adopting
Rates And Charges For Sewer Services And Establishing Billing And Collection

Procedurcs

» BRIEF DESCRIPTION: This Resolution approves an increase in sewer rates and charges
and authorizes a lien procedure for nonpayment.

¢ STAFF RECOMMENDATION: Approval

DEPARTMENT SUMMARY: MuniFinancial has completed a study of the City’s sewer rates
and charges. The report, entitled Wastewater Rate Analysis for the City of Hollister, December
2005, (“Rate Study™, recommends a phased increase in sewer rates and charges. The increase is
necessary to meet the rising costs of operating and maintaining the City’s sewer system, and to
adequately fund existing bond obligations. Notice of the proposed rate increase was mailed to
all homeowners in the City of Hollister at least 45 days prior to the date of hearing in accordance
with the requirements of California Constitution Article XIID (“Proposition 218"). Notice was
also published two times in the Free Lance as required by state law (Government Code Section
54354.5) Unless a majority protest is received, the City may proceed to adopt the increase based
on the Rate Study and in the amounts set forth in Table 1 of the Resolution. In addition, as
authorized by state law (Government Code Section 54354), the Resolution provides that
delinquent charges and all penaliies thereon, when recorded in accordance with Government
Code Section 54355, shall constitute a lien upon the real property served.

FINANCIAL IMPACT: Positive
DEPARTMENT: City Manager
CONTACT PERSON: Clint Quilter
FHONE NUMBER: 636-4303 (\/

REVIEWED AND APPROVED:

Clint Quilter, City Manager



PUBLIC NOTICE

NOTICE IS HEREBY GIVEN that tha Oty Councll of the City of Hollister will hold a Public Hearing on
Monday, March 6, 2008, at 6:30 p.m., or as soon thereafler as may be heard, in the City Councit Chambers,
Gity Mall, 375 Fifth Street, Hollister, California, to considar a Resolution Adopting Rates and Charges for Sewer
Services and Establishing Billing and Collection Procedures. The proposed rates are based on a study entitted
"Wastewater Rate Analysis for the City of Hollister, December 2008," a copy of which is avaitable for public
Inspeaction in the Office of the City Clerk. Any person interested, including all persons owning property in the City
of Hollister, may appear and be heard as fo wheiher the proposed rates and charges are discriminatory or
excoasiva, or will not be sufficient under Government Code Section 54515, or will not comply with any other
provision of the Revenue Bond Law of 1941, or will not be sufficient under the provisions or covenants of any City
of Hollister outstanding revenue bonds payable from the revenues of the sewer enterprise, ar on any other matter

relating to the Resolution or proposed rates.
CITY OF HOLLISTER

By Geri Johnson, City Clerk
Dated: February 9, 2006
Publish; February 17 and 24, 2006

A RESOLUTION OF THE CITY COUNCIL OF THE GITY OF HOLLISTER
ADOPTING RATES AND CHARGES FOR SEWER SERVICES
AND ESTABLISHING BILLING AND COLLECTION PROCEDURES

WHEREAS, the City of Hollister operates and maintains a wastewster collection and treatment systern (“sewer
systemn”) and;

WHEREAS, in accordance with Californiz Govemmient Code Section 54344 and Hollister Municipal Code
CHIMC™ Chapter 13,04, the City is authorized to prescnbe, revise and collect charges for services or facilities famished by
the City"s sower systermn; and

WHEREAS, a rate study has heen prepand by MuniFinsucial eotitled Wastewater Rate Analysis for the City of
Hollister, December 2005, (“the Report™), a copy of which is on file in the Office of the City Clerk; and

WHEREAS, th: Report recommends a phased increase in sewer rates and charges to adequately fund proper
operation and maintenance of the systern as well as preseyve the financial integrity of the utility and the fund; and

WHEREAS, notice of the proposed rate increase was mailed to all homeowners in the City of Hollister at Jeast 45
days prior o the date of hearing in accordance with the requiremients of California Constitution Article XD (“Proposition
218"; and

) WHEREAS, a Notice of Public Hearing was published two times in the Free Lance in accordance with the
requirements of Government Code Section 54354.5; and

WHEREAS, on March 6, 2006, the City Council conducted a public heering and heard and considered public
comment on the proposed rates and billing procedures; and

WHEREAS, the City Council did not receive written protests prior to or during the hearing fom a majority of the
property owners potentially affected by the proposed changes; and

WHEREAS, based upon the information and recommendations set forth in the Repott, the City Couneil
determines that an increase i sewer Tates is necessary to meet the rising costs of providing sewer service and to adequately
fund existing bond obligations; and

WHEREAS, the City Council has determined that the rate changes and increases fairly apportion the costs based
on the cost of serving the customer.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF HOLLISTER FINDS AND
RESOLVES AS FOLLOWS:

Section 1. Fudings. The Revenue Bond Law of 1941 at California Govermment Code Section 54300 ot
seq., (“the Revenue Bond Law”’} and HMC Chapter 13.04 empower the City of Hollister, by and through its City Council,
to prescribe, revise and collect charpes for services and facilities furnished by the City's sewer system.  The revenues
gencrated by the proposed rates and charges: 1) are net diseriminatory or excessive; ) will be sufficient to pay the current
expenses of maintenance and operation of the sewer systorn, including payment of systern replacement costs and funded
reserves for imscheduled expenses;  3) will be sofficient (o honor other City oblipations dependent upon sewer system
revenues; 4) will be sufficient under Government Code Section 54515; and 5) will be sufficient under the provisions or



WASTEWATER RATE ANALYSIS
FOR THE CITY OF HOLLISTER

DECEMBER 29, 2005

luniFinancial

| A WILLDAN COMPANY
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23768 Via Industria Antelope Vailey, CA
Suite 110 Qakland, CA
Temecula, CA 92580 Phoenix, AZ
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EXECUTIVE SUMMA

MUNIFINANGIAL

RY

The study of wastewater rates was conducted for the City of Hollister to
determine revenue requirements, costs of services, appropriate, fair and equitable
rates and rate structure, and 1o maintain its wastewater utility on a financially
sound and stable basis over the next five fiscal years, The study was conducted
using historical and projected data on operating and non-operating expenses,
olfemting and non-operating revepues, and water consumption data provided by
the City.

The City’s existing wastewater rates have not been adjusted significantly for many
years. Dhring that time, inflationary pressutes to labor and materials and the
rising cost of wastewater collection, transmission and treatment costs have put a
strain on the enterprise’s ability to match revenues with these increasing costs. In
addition, the City is considering the refunding of the current Series 1993 bonds
1o streamline the sources of debt service payments in the future.

The City retained MuniFinancial to prepare a wastewater rate analysis that will
include a new wastewater rate schedule that meets current and near-term
projected system revenue requirements and is easier to administer than the
current structure,

Findings

This section presents the findings of the wastewater rate analysis.

1. The wastewater enterprise 15 faced with increases in its financial
obligations. Estimated operating and non-operating expenses, plus debt
service, are projected to increase from $3.5 milbon in FY 2004-2005 1o
$4.4 million in FY 2009.2010, a 26 percent increase during the 5-year

period.

2. Due to increasing costs and no corresponding rate adjustrents, the
enterprise’s operating fund balance was depleted at the end of FY 2004-
2005, If rates are not adjusted to meet revenue requirements, the
enterprise will face a deficit situation. Based on the recommended revenue
increases in this study, the enterprise’s reserve fund balance is projected to
be approximately $3.2 million by the end of FY 2009-2010. This positive
fund balance is recommended as a contingency for unforeseen utility
emergencies and future capital needs should they arise,

3. Existing rates do not fund depreciation.

4. Existing rates do not provide enough net operating income to sauisfy the
required 1.50 debt service coverage ratio required by the proposed
refunding bonds.

Oy OF HOLLISTER WASTE WATER RATE ANALYSIS 1



MUNIFINANCIAL

5. 'The utility has many customer classes that present admunistrative

challenges for billing and collection.

Recommendations

The findings of this wastewater rate analysis suggest the City adopt the following
recommendanons:

1. Adopt the proposed wastewater rate structure presented in the table

below for FY 2005-2006. The proposed rate structure adequately provides
for ongoing costs and allows for payment of debt service on the
proposed revenue bonds and allows for funded reserves for unscheduled
CXPEISEs.

City of Hollister
FY 2005-06 Proposed Sewer Rate Schedule

Bimonthly Quantity
Service Charge per

Customer Class Charge HCF
Single-famity Residential (perundt) —  § 6260 § -
Multi-family Resldential (per unit) $ 5457 § "
Mobile Homes {per unit) $ 3829 % -
Commercial/indusirlat {Low Strength) $ 2946 § 2.73
Commercial/industrial {Moderate Strength) & B472 § 3.28
industrial {High Sirength) 3 21287 § §.09
Elem.& Middle Schools $ o 2.28 par student
High School $ 2.28 per student

2. Increase the FY 2005-2006 rates by 2.0 percent in the next three fiscal

years (2006-2007, 2007-2008, and 2008-2009) to keep utility revenues on
pace with rising costs and to maintain debt service coverage ratio of 1.50.

. Based on a strict cost of service analysis, each customer class served by

the wastewater utility would have a separate and distinct bi-monthly
service charge and separate consumption charges for commercial and
industrial dischargers (residential users would not be charged for
consumption). Schools would be billed on a per student charge only. The
proposed rate structure would collapse many of the current commercial
and industrial customer classes into three categories:

Gy o HOLLISTER WASTEWATER RATE ANALYSIS 2



o Commercial/ Industrial (Low Strength)
e Commercial/Industrial (Moderate Strength)

o Industrial (High Strength)

4. Include depreciation as a non-operating expense to be funded through the
proposed rate structure,

MUNIFINANCIAL CIry OF HOLLISTER WASTE WATER RATE ANALYSIS



MUNHFINANGIAL

INTRODUCTION e

This report documents the results of 2 Wastewater Rate Study for the City of
Hollister, The primary purpose of this study is to develop a wastewater rate
structure that will adequately fund the annual operations of the wastewater
systern. The rates developed will assist in achieving equity in deriving revenue
requirements from each class of customers served by the Hollister wastewaver

utility.

Oy or HOLLISTER WASTEWATER RATE ANALYSIS



ANNUAL REVENUE REQUIREMENTS

MUNIRNANCIAL

As in most cities, the City of Hollister wastewater utility is operated on an
enterprse basis with expenses and revenues accounted for separately from the
City’s general and other funds. The City’s wastewater enterprise fund must receive
sufficient total revenue to ensure proper operation and maintenance of the
system as well as preserve the financial integrity of the utility and the fund,
Adequacy of wastewater revenues can be measured by comparing the utility’s
revenue requirements to be met from the wastewater rates it charges to its

Customiers,

Approaches to Determining Revenue Requirements

To develop adequate revenues from a system of wastewater rates, the annual
revenue requirements of the Wastewater Utility rmust be determined. There are
two commonly accepted bases for determining annual revenue requirements in
order to develop a financially sound wastewater rate structure. These approaches
are the “cash needs” approach and the “utility” approach. For the City of
Hollister wastewater study, we have employed the cash needs approach.

The “cash needs” basis is typically used by municipally owned wastewater utilivies
when establishing rates for their customers. Under this approach, the basic
revenue-requirement components include:

o  Operating and maintenance (O&M) expenses;

e Debt service costs (principal and interest on wastewater utility-related
debr instruments);

»  Capital expenditures funded directly from current revenues or accruals
on a pay-as-you-go basis; and,

»  Other elements such as interdepartmental expenses {cost allocation), and
interest earnings (considered as a credit to the expenses),

The “utihicy” basis for determining annual revenve requirements is typically used
by regulated investor-owned utilities and regulated municipal utilities. Iterns
normally included in annual revenue requirements based on this approach
include:

¢ Operating and maintenance (O&M) expenses;
e Depreciation expense; and,

¢ Fair rate of return on the rate base,

XY OF FHOLLISTER WASTEWATER RATE ANALYSIS 5



MUNIFINANCIAL

Current and Future Revenue Requirements

The annual revenue requirements associated with the wility inchude operating and
non-operating expenses. These expenses and charges are offset by interest
earnings, {ines and forfeitures, or other miscellaneous income, while the
remaining net revenues are recovered via customer rates and charges.

The City prepares an annual budget for the wastewater utility, This budget
termzes all the expenditures for each fiscal year. The expenses include collection,
transmission and treatment costs of the sewer discharge for the utiliry customers,
as well as other engineering, information systems, and depreciation of system
assets. Debt service is also included this analysis, Currently, the system ratepayers
are responsible for the repayment of principal and interest costs associated with
the Series 1993 Revenue Bonds, The City is considering the issuance new revenue
bonds to retire the existing Series 1993 bonds and streamline the debt service

pAyment process.

Historical Revenues and Expenses

Base year income and expense data for the Wastewater System were obtained for
fiscal years 2004-2005 and 2005-2006 using the City’s respective Wastewater
System budget and audited financial staterments ending June 30, 2004 and June
30, 2005, This analysis is not a restatement of the City’s andits or budgets, but
does rely on these data sources,

Qur data review revealed that the Wastewater Systemn has an annual negative net
incorne position due to increasing transmission and treatment costs, increased
system replacement costs and normal inflarionary pressures placed on operating
and non-operating expenses since the last rate analysis was performed. The result
of continued operating losses is a reduction in the utility’s operating fund
balance, This fund balance was depleted at the end of FY 2004.2005.

In summary, the wastewater utility’s current financial condition is one in which
revenues have not kept up with nising costs, Due to these increasing expenses, the
current revenues are insufficient to provide for positive net income for utility
operations and debt service coverage requirements.

Future Revenue Re.quirements

An evaluation of future revenue requirements is focused in the projection of
three specific areas. These arcas are customer growth and fluctuations in
operating and non-operating expenditures. The following sections discuss the
impact of these factors on the Ciry wastewater utility revenue requirements.

Customer Base

To evaluate future revenue requirernents, a customer growth (future service
connections) assessment was prepared. Customer growth affects the revenue

Q1Y or HOLLISTER WASTEWATER RATE ANALYSIS &
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requirements of the City's wastewater utility in two ways, First, it increases the
customer base that provides additional accounts subject to fixed and variable nser
charges. Second, it sirnultaneously increases the costs of wastewater collection
and treatrent. Because the revenue associated with growth exceeds the cost of
providing wastewater services due to economies of scale, applying low or no
growth factors supports a conservative assessment of future utility revenue
requirements, Because the City currently has a building moratorium, we estimated
2 0.5% customer growth factor throughout the planning period of the rate model
(a period of 5 fiscal years). This percentage figure was obtained from the City’s
Planning Department. These projection figures are applied in the revenue
requirements analysis of this section,

Table 1illustrates the current accounts within the system categorized by
customer class. The customer class categories are suggested as part of the
wastewater rate analysis. Currently; the urility has several additional classes that
appear to be cumbersome from an administration perspective.

In addition to the number of connections served by the utility, we have calculated
an approximate level of annual wastewater effluent discharged into the system
for treatment, To accomplish this task, we used water consumption data provided
by the City and typical flow rates per customer in each customer class, The flow
rate figures, as provided by the State Water Resources Control Board (SWRCB),
are typical flow patterns for those customers based on extensive surveying and
flow monitoring report data gathered by SWRCB. Because all water consumed
does not translate to all water discharged into the sewer system, it is common
practice in the rate setting industry to place an adjustinent factor to water use to
approximate wastewater discharge. One of the more appropriate means of
accomplishing this objective is to apply a 90 percent factor to a customer class’
winter water use. Winter water consumption is vsed because landscaping
irrigation is typically at its lowest period during this time of year. Applying the 90
percent factor allows for a 10 percent irrigation component during the winter
months. Table 2 presents the estimated sewer flow to the Hollister wastewater
system on an annual basis using adjusted water use data and SWRCB flow figures.

LIy QF FHOLLISTER WASTEWATER RATE ANALYSIS 7
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Table 1. Number of Customer Accounts

Hollister Sewer

Customer Clags Total Coda(s)
Single-family Residantial 7,000 dwellingunite  SB
Muti-family Residentiat 1,801 dwellinguniis  8C
Mobila Homes 250 dwelling unite 50

330, 340, 350, 360,
A00, 410, 440, 500,

Commercialiindustrial (Low Strength) 215 agcounts 510

310, 370, 380, 380,
Commerglaiindustrial (Moderata Strength) B ascounts 410
Industrial (High Strength) 48 accounis 420, 470, 480, 480
Elern. & Middle Schools 8 accounts 320 (8,280 studants)
High Bchoo! 1 account HS (2,700 studants)

Sourcas: City of Hollister,

Table 2. Estimated Sewer Discharge by Customer
Class

Estimated Annual

Customer Class Sewer Discharge (hef)
Single-family Residantial 025,187
Muiti-family Residantial 168,948
Moblle Homes 19,034
Commercialfindustrial (Low Strength) 101,028
Commaercial/industrial (Moderate Strangth) 28,968
Industrizl {High Strength) 57,012
Elem. & Middle Schools 30,225
High Schoot 12,995
Total (hef) 1,363,394
Total (mgd} 2,78

Bourses: City of Hollister; MuniFinancial.

Financial Condition

In an adequately financed utility, net operating income should be positive to
ensure that day-to-day operating expenses are always provided from operating
revenues, Currently; the City is generating a sufficient level of operating revenues
to meet operating expenses, However, the current revenues are insufficient to
meet the annual debt service and depreciation expenses of the unlity, plus the
required debt service coverage ratio. Becanse these costs are significant, the

LTy OF FIOLLISTER WASTEWATER RATE ANALYSHS



current net income of the utility is not sufficient, This condition will worsen as
operating costs continue to rise and if new debt is issued for a proposed
treatment plant expansion.

A five-year projection of revenue requirements and utility financial performance,
at present rates and mquired rates, 18 pmvided in Table 3. This table escalates
operating and non-operating expenses into futute dollars based on assumed cost
increases and accommodates the phasing of anucipated bond financing through
revenue bonds affiliated with the new wastewater treatment plant.

Based on historical inflation figures, we assumed 2 3 percent growth rate in
operating expenses and equipment replacement and contingencies. System
replacement costs are based on the City’s audited financial reports that include
the depreciation costs attributed to the wastewater system. A revenue projection
reflecring staged wastewater utility rate increases is reflected m Table 3,

MUNIFINANCEAL CXTY or FIOELISTER WASTE WATER RATE ANALYSIS



Table 3. Wastewater Utility Revenue Requirements

Base Year
Reszcription (FY 4/08) FY Q806  FY Q807 Fy 0108 FY 0BG  FY 0910
Qparating Ravenies
- Charges for Service $ 354207 $3608786 S3A7TH65 5San05473 516813451 § 3631518
Tota) Operating Revenues § 3542076 5 3550786 § A57VERS § 3505471 $ 4813451 § 3631518
Additionsl Revanue Requlred |
Revenim
Yoaar Increase
FY DG/06 20% ] - § 1,001,689 & 1026767 % 1,001,801 ¥ 1,007,000 B 1042246
Y OB0T 2% - . 92,087 02,547 §3.010¢ 43,476
FY Qr/08 2% » m - 94,358 84,870 95,345
EY Q00 2% - - - " 06,748 97,252
FY (st % - . . - u .
Total Additional System Operating
" Reverue Generated from Rate § - B 1021650 % 4,118.834 § 1,218,847 $ 1324700 § 4,329.317
Total Operating Revenugs $ 3542076 § 4501445 ¥ 4696439 § 4,814,320 § 4,835,159 § 4950835
Applications of Funds
Qoarating Expenditures,
Gity Manager 3 13 . 1,000 1,030 1,061 1,093 1,128
Finanga 75,178 69,450 71,543 73,680 76,900 18177
Information Systems 39,870 44,300 45,620 48,993 48,408 49,860
Enpinagring 71.871 102,688 106,764 108,842 112,210 115,578
Sewer Domestic 693,565 1,088,253 1,118,882 1,152,448 1,187,022 1,222,632
Sawer Industriel 234,897 AT4.578 282,815 291,300 00,038 308,040
 Bower Gollestion 76891 86088 TAMTIT 161408 109903 4,338.209
Totat Operating Expenses § 2182062 § 2787472 § 2.5850,304 § 2036508 % 3023983 53114703
Nat Operating income {Logs) 149714 51814072 51048045 & 1878414 5 1.914,476 § 1,845,132
Dbt Bervice
Serias 1963 Bondy | 1,197,608 § . . B - . -
Proposad Rafunding Bonds » 1,210,000 1,240,000 1,210,000 1,210,000 1,210,000
Total Dabt Sarvice £ 1,197,608 5 1,210,000 § 1,210,000 & 120,000 § 120000 § 1,210,000
Dbt Sarvite
Coversge (Nat
Operating income /
Total Dabt Service) * A 1,80 1.53 1.56 1.56 1.62
Non-Opanmfiog Ingome
Jrteseat ¥ 26351 B 26351 % 2BA5T $§ 281 0§ FGA51 % 26,361
Intergovemmental 306,413 u u - . -
Transters ln gaiie 62118 62,119 62,118 .
Totad Mor-Oparafing Income $ 394883 5 08470 % BO4TD 5 BBAT0 § 26361 § 28,38
Non-Qoeraiing Expenses
Dapraciation % pBa2o0 § HBR200 § B2200 %  BICAR § 627480 & B2290
Tatal Non-Operating Expenses § 82200 ¢ 82200 § 82200 § B2ZO0 & A2200 § 82290
MNet Tngorne (Logsg) § 404899 5 B0252 B 842235 § EBT45Bd 5 64523 % Hrome
Baginning Cperating Reserve Fund Balsnce - - 610262 1252477 10270 2572308
Ending Operailng Raserva Fund Balanco . &10,252 1,252.477 1,927,011 2573308 3,151,502
Notas!

Ravenus sources 4 pojettad to Incrogse 0.5 pamant annually, Operating oxpeidss am stsumed 1o increase 3.0 percent par year.
FY 0606 Qparating Expendituras basett on Clity'y trial batance shest ag of 12/5/06
Rate model asaunias rats ingraase becomes efective Apdl 1, 2008,

1. FY 04106 Bartes 1623 Bondt dabt service Includes principal ang interast from sevarsd antarprise funds,
2. Par Stone and Youngherg, ta reguired dabd sarice covaraps metio on the proposed Ratunding Bonds is 150 parcant or 1,60,

Sourear: CHy of Holtister, Stons and Younhery; Munifinacclal,
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LLOCATION OF WASTEWATER COSTS

Utility rate studies are performed to allocate costs of providing service to user
classes and ensure that rates are equitable and not unduly discriminatory wo
customer classes, The total cost of serving each customer class is determined by
distributing each of the uuility cost components among the user classes based
upon the respective service requirements of each customer class, Therefore, a
true cost of service rate study enables a wastewater utility to adopt rates based on
the true costs to each user class.

The purpeses of this wastewarer utility cost of service study include:
o Allocation of the costs of service to existing user classes,

¢ Determination of rates of return for the City’s wastewater customer
classes and measurement of how well the revenues received from each
user class recover the costs allocated to that class.

»  Derivation of unit costs to support the development of wastewater rates.

Cost of Service Procedure

A cost of service analysis converts enterprise-related financing documents to
costs incurred by user classes for which rates can be developed. The cost of
service study for the Gty of Hollister is performed in three basic steps.

The first step Is called functionalization. Functionalization categorizes cost data
in rerms of functions performed by a wastewater utility system, The functions
identified in this study include net revenue requirements, system replacement,
debt service and equipment replacement and contingencies.

The second step classifies operating and non-operating expenses of the utility to
the cost components of flow and strength of wastewater effluent. The cost
components are defined as follows:

¢ Volume Costs: Volume or flow related costs vary with the discharge of
wastewater by users over a specified period of time, typically a year,

¢ Strength Costs: Strength costs vary with the quality of wastewater
discharged as measure by biochemical oxygen demand (BOD) and
suspended solids (S5) contents of the discharged sewage.

The final step 1n this analysis allocates costs of service to each customer class,
This step is accomplished through the development of volume and strength
related allocation factors for each customer class.

Crry OF FHOLLISTER WASTEWATER RATE ANAL YIS 4
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Definition of User Class
A user class, when properly defined, is one whose members have:
o  Similar wastewater dischatge requirements;
»  Similar wastewater strength characteristics; and

v Similar purposes for water use {domestic, commercial, industrial, and
schools).

Residential users have similar annual wastewater discharge characteristics that
differ from other non-residential wastewater customers. Flow variations are
significant for residential customers because of the landscape 1rrigation factor,
however volume and strength of sewage remains fairly consistent. Some rate
structures differentiate volume and strength characteristics between single-family
and multi-family residential customers because of the smaller per unit dwelling
capacities. For the Hollister rate structure we consider multi-family residential
and mobile home customer volume discharge to be 90 percent of single-family
discharge.

Among general service users, however, a great deal of vanation in wastewater
discharge patterns exists. The primary variation is in the user class sewage
strength. For the City of Hollister system, we have combined several existing
customer classes into a smaller number of customer classes thar have similar
discharge characteristics. These classes are Commercial/ Industrial (Low
Strength), Commercial/ Industrial (Moderate Strength), Industrial (Figh
Strength), Elementary Schools and High Schools, To group these categories, we
used State Water Resources Control Board and Los Angeles County Sanitation
District discharge characteristic data. Becanse both agencies have conducted
significant flow and strength monitoring tests on a wide variety of customer
classes, we employed their customer data.

Cost Classification Methodology

For compliance with State guidelines, 2 wastewater utility is required to utilize a
cost allocation approach thar allocates costs into the treatment parameters of
flow and strength. These costs are to be allocated in proportion to the perceniage
that each cost parameter represents. When divided by the wastewater loadings of
cach user class, unit costs of service are obtained, All costs incurred by a
wastewater utility system can be allocated to one or more costs parameters, The
basis for allocation of each cost item between flow, BOD and 55 is based on
industry experience and Environmental Protection Agency treatment parameter
data. Table 4 presents the functionalization of revenue requirements for FY
2005-2006 rate structure development. Table 5 illustrates the loading and umt
rate caleulations for FY 2005-2006. Table 6 presents the final allocation of costs
to each customer class based on the results of Table 5,

CITY OF HOLLISTER WASTEWATER RATE ANALYSIS ©



Table 4. Functionalized FY 2005/2006 Wastewater Utility Revenue Requirements

Functionallzed Costs
{escription FY 05086 Flow 80D 55 Basis of Classification
Expenses
Currant i Fim
Clity Manager 5 1,000 100 - - 0% Flow 0% BOD 0% 85
Finance 63 450 69,459 - - 0% Flow 0% BOD 0% SS
information Sysloms 44 300 44300 - -  130% Flow 0% BCGD 0% 35
Engineering 10Z 688 12688 - - 00% Flow o BCD 0% S8
Sawer Domestic 1,088 293 890273 S8.01G 98,040 85% Flow 8% BCD 8% 88
Sewer Industrial T4 578 233,351 20593 20583 85% Flow 8% BCD 8% 585
Sewer Collaction 1185 055 1,010 657 88,17% 88,179 £85% Flow 8% BCD 8% S8
Total Operating Expenses §2767373 $£2351808 § 207732 § 207780
Debt Service
Proposed Refunding Bonds SE210000 § 380802 § 405054 S 405054 3% Flow 3% BOD 33% S8
Total Debd Service 4210000 § 3090892 § 45054 § 405054
Mon-Cperating Expansas
Depreciation § B2280 5 B2750 B - 3 - 10% Flow % BOD 0% S8
Total Non-Operating Expenses $ 82280 % 82230 3 - 3 -
ANTONE} HEVENUS Megeres $ 521787 § 364248 3 7BVET % THTEY  648% Flow 151% BOD 15.1% SS
Fund Batance and Coverage Requirements $ S2e782 § 384248 §  TRBYST 5 TRTET
Wastewster Utility Gross Revenwe Requirement  § 4,581,445 $3,188.239 $ 604803 $ 691603

1. Additional reverue reguired to meet debt senvice covarage ratio of 1.50 and o replenish negative oparating fund batance in utility fund, Line itor: is afiocated based on
composite percentages of expenses.,

Sources: Table 3; City of Hollister; MunlFinancial,
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Table 5. i_cading and Unit Rate Caiculations, FY 2005/06

Projected
FY2005/06
Discharges to
the Conceniration Calculated Loading
Sewer
Custormer Class ~ System (hch BCD (img/l} S8 {mg/l) BOD {ibfyr} 8§ {Ibfvr)
Single-family Residential 925,187 200 200 1154323 1,154,323
Multi-family Residential 188,948 180 180 212170 212,170
Mobile Homes 18,031 158 156G 48,520 18,520
Commercialfindustrial (Low Strength} 101,028 200 200 126,049 128,048
Commercialfindustrial (Moderate Strength} 25,988 350 350 63,249 53,248
Indusiriat {High Strength} 57,012 1,330 825 473027 328,885
Elem. & Middie Schools 30,225 330 100 24512 18,855
High Schog! 12,995 130 100 10,538 8,108
Total 1,363,384 2082338 1,830,257
Allocated Revenue Reguirement $ 3,198,239 $ 691603 § 691,603
Unit Rates $ 2.35 $ 033 % 0.36

SBources: Table 2; City of Hollister; SWRCE: LACSD.
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Table 6. Allocation of Revenue Requirement to Customer Classes, FY 2005/06

Frojected
EY2005/08
Discharges fo
the Calculated Loading
Sewer

Customer Class System (hef BOD {ibfyr] 85 (b

Single-family Residentiat 825,187 1154323 1,154,323

Mulii-family Residentiaj 188,048 212,17 212170

Mobile Homes 18,031 18,520 18,530

Commercialindustrial {Low Strength} 101,028 126049 126,040

Commerclalfindusiria! (Moderate Strength) 28968 83,249 63,240

Industrial {Migh Strengti) 5712 473027 328,085

Hem.& Middle Schools 34,225 24 512 18,855

High Schoo! 12,995 10,538 B.108

Todtzl 1,363,304 2082388 1930257

Urit Rales % 2.35 3 033 % (.36

Revenus Regidrement Foial

Single-family Residential $ 21702097 F 383374 % 413,529 $2.567,260
hutti-famity Reskdentiz! 443234 70,466 16,020 586 719
Mcbite Homes dd4 842 8,151 6636 57 420
Commercialindustrial (Low Strength) 236,991 41,863 45,163 324,017
Commercialfindustrial (Moderate Strength) 67,953 24,006 22,862 111,621
idustnial {High Strength} 433,738 157 102 117,874 408,714
Elem & Middie Schools 70,801 8,141 6,756 85,797
High School 30,483 3,504 25805 36,887
Totss $ 3198239 § 691603 $ 691,602 $4,581 445

Sources: Table 5.
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\TE STRUCTURE

Hollister wastewater rates are developed with the purpose of meeting three major
objectives:

1. Rates must derive revenue requirements that include operating and
non-operating costs;

2. The revenue requirements derived from wastewater rates must be
equitably allocated to the various customer classes commensurate with
their use of, and demand placed on, the wastewater system; and,

3. Rates should be easy to implement by the City and easy to explain to
the customer.

The City’s current wastewater rate structure consists of a fixed residential charge
and a schedule for non-residential customers vsing a fixed charge plus a variable
charge based on water consumed and the customer type. The current structure
involves a large number of customer types with different fixed and variable
charges.

The proposed wastewater rate schedule is based on the City’s projected revenue
requirements over the next five fiscal years. The proposed rates are designed to
generate additional wastewater revenues to promote revenue adequacy
throughout the five fiscal year planning peniod,

The proposed rate structure also provides additional administrative ease in
imposing the rates on customers. We collapsed the rate class customer types into
a manageable amount of rate classes based on simular flow and strength discharge
patterns, This rate structure should sull provide the Ciry with its goal of user
class equity and establish a framework for the proportional recovery of future
revenue requirements. Table 7 presents current rates and the proposed rate
structure and rates for FY 2005-2006. Beginning in FY 2006-2007, this analysis
recommends that the Gity apply a cost of living increase of two percent (2.0%)
to the rates for 3 consecutive fiscal years to ensure rate revenue tracks cost
increases in providing wastewater service and 1o maintain adequate debt service
coverage as required by the refunding bonds covenants,

MUNIFINANCIAL Yy ow FICLLISTER WASTE WATER RATR ANALYSIS Is



Table 7. Current and Pro?oseﬂ Sewer Rates, FY 2005/08

Current Rate Proposed Rate

Bimonthly  Quantity Bimonthly Quantity
Service  Chargeper  Service Charge per

Customer Class Charge HCF Charge HCF -
Single-family Residental 5 4950 § - 3 6260 § -
Muiti-family Residential $ 4500 % - 3 5457 $ ~
Mobile Homes $ 350 § - 3 3828 % -

$10.50 to $1.50 o
Commercialfindustrial {Low Strength) $16.40 $3.00 % 2046 % 273
$10.50 to 31651
CommerciaIndustrial {Moderate Strength} $16.40 $2.75 $ 5472 & 3.28
$10.50 to 528010
Industrial (High Strength) $16.40 $3.10 $ 21287 $ 6.09
Elem.& Middie Schools $ 1050 § 185 § 2.28 per student
High School $ 98042 § - % 2.28 per student

Sources: Table 1; Table 6; City of Hollister.
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NOTICE TO PROFERTY OWNERS OF PUBLIC HEARING
y ON PROPOSED INCREASE IN SEWER SERVICE CHARGE

(Please share iy information with terants)

AVISQO A LOS DUENOS DE PROPIEDAD REFERENTE A
UNA JUNTA PUBLICA SOBRE EL AUNMENTO PROPUESTO
EN PRECIOS DE SERVICIO DE DRENAJE

{Compartg por favor esta informacion con si reniarg)

PuBLIC HEARN G
Monday, March 6, 2006, at 7 p.m. in the City Council Chambers
City Hali, 375 Fifth Street, Hollister, CA

Sewer Rate Update  The City of Hollister has completed 2 Wostewarar Rete Analysis Stady, A copy of

the Srudy is svailable in the Office of the City Clerk at City Hall, “The Stody tinds that The sewer enterprise {s

faced wibs ipcresses in its financial obligations. Due to increasing costs and no corresponding race
adjustieints, the enterprise's operating Foned balanee was depleted at the end of FY 2004-2005, IFrates arté not

adjusted to meet revenue requirements, the enterprise will face 2 deficit situation. Exisiing rates do not provide

enough net operating income to satiefy the 1.50 debr service coverage tatio required for tie proposed refunding

of bonds. Existing rates do not fund depreciation. Customer classes can be stesssvdined fox greater effidencies.

The Study finds thar the proposed rate increase will schieve » positive fand balance, provide for onpolng costs,

Wy achicwe the pequiced 1,50 debt servix?e covernpe, and wlow for funded eeserires For unscheduled expenses. The
W Table below bets forth the propoted sate schedule,  The mies weee determined by calculating revenue

requirements and allocating costs o varions costomer elzzses bsed on wastewnter flow and steength,

You Can Be Heard, Proposition 218 allows customess to respopd to propased rate increases prict
ter the public heating, 1 you object to the proposed inerease in the tmonthly service charges desedbed in this
notice, you triay file s written protest with the city clerk at or before the time set for the public hearing. A valid
protest must coptsing .

+ o descripdon of the propecty {such as address) thar is sufficient to identfy the property.
*  written evidence that rigner(s) 4/ are the owner{s) of the property, if the signaris) was/were not shown on
. the Last equalized assessoment ol of San Benito Gounty as ownet(s) of the property,

Praresta can be mailed or pereonally delivezed to:
City Clerk, City of Folligter, 378 Fifth Street, Hollistae, CA 95023
DO NOT SEND FROTESTS BY E-MAIL

If & majority of the affected property owners file weitten proseses, the proposed rate changes will not be
imposed, IEyou have any questions regarding s nodee, please call the City Cleark at (831) 636-4304 between
& aun, and § pun., Monday theough Friday,

. Usted Pueder Ser Frcuchndo, La Proposiacion 218 permite que los clientes reapondan

a los aunentos propoestos de le tasifs antes de v junts publica. 5 usted gz opone al sumstato propussto en

log precing de servicios mensuales deserios on este svito, usted pucde presentar una protesta escrita con to

Secretacin de la Coidad, en o antez de Ia fechs finjada paca Is junta publica. Lp protesta debe incloir lo seguiente:

. Usia deaccipeion de b propiedad, I direcion seca subichute para indentificar su propiedad,

' Evidentis eserita que indigue 1a firma o firmas de log duenos de propiedad, si b Grma no apacesio en
los rallos de propicdad del Condado de San Benito durmnte lel ultimo tepertaje de propieded.

Peotestas se puseder enviar o enwegur pecsonalmente a
Secretzria de la Cuidad de Hollinter, 375 Filth Streee, Hollister, CA 955
MO ENVIE PROTESTAS POR CORREQ ELECTRONICA '

Siuna tmajora delos duenos de propirdad afectades presentun protestas secritas, las cambios propuestos.
de la tarifa no secan impuestos. 5i usted Uene cuniquier pregunts con respecta 3 este avisa, ame por favér sl
B31-636-1304 enre 8 de la manana ¥ 3 de ks mede, Luacs a Viernes,



F‘REEDHTED
i STANDARD MAIL

y oy . LS, POSTARE PAID
Ciry or HoLLISTRR ‘ HOLLISTEEL, GA

375 Pifth Street PERMIT N, 22
| Hollister, CA 95023 : e

IMPORTANT INFORMATION ON CITY SEWER RATE
INCREASES ENCLOSED

ADRJUNTO ENCONTRARA INFORMACION
IMPORTANTE ACERCA DEL AUMENTO DE LA TARIFA
DE DRENAJE

v FY 2005-06 CURRENT AND PROPOSED SEWER RATE SCHREDULE

Corrent Rate Proposced Rade
Bimonthly A ntlty XN AR LY funntity
Serviee Charge per Sepvive (”lmrgc pcr
Cugtomer Class LChsrge HO¥ Chnrge A‘J
: ‘ ww@
Single-fumity Residentind (per Unit) 548,50 L3 a 162.60 H/ﬁ‘ﬁ}
BAult-fomily Residestinf {per Unit) 343,00 3 B 534,57 £ L
Mobile Homes {per {IniY) ] 33150 H A 370 5 B
""""""""" - ST0.A0 la 5150 [n
CommercialfIndustrinl {low Strengrk) 16,40 £3.00 1146 3273
FEO.AG 8% 16
Commercizl/Indoatrial (Modermte Strenpb) 516,40 LY $54.72 53,48
310,50 10 Wit " -
Todsstrial (HIgh Strength) 640 53.10 522,87 55.09
3
Elem. & Middic Schools LTI T.ES $3.7 per Bhudeni
High Sehool sl 3 . $2.28 per tudent

* Bcguming in FY2006-2007, a Cout of Living Increqse of 2% will be applied to the

Rates for 3 Consecutive Fm::al Years




OFFICIAL STATEMENT
SEWER RATE INCREASES

The City's Sewer Rates are increasing in order to comply with mandated requirements for
the City's Sewer Bonds. If you wish to respond to the proposed rate increases you must do
so in writing as per the instructions contained in the Notice of Public Hearing mailed to each
of the property owners. The Public Hearing will be held at 7:00pm on March 7. 2006 in the
City Councii Chambers at City Hall.

If you have any further questions, you may call the City Clerk at {831) 636-4304 between
8:00am and 5:00pm Monday fhrough Friday (regular business hours).



RESOLUTION NO., 2006-04

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
HOLLISTER SETTING A PUBLIC HEARING DATE TO
CONSIDER AN INCREASE IN SEWER RATES AND
CHARGES

WHEREAS, the City of Hollister owns , operates and maintains a wastewater collection
and treatment system,; and

WHEREAS, the City Councll has recelved a Wastewater Rate Analysis for the City of
Hollister (December 2005} (hereinafter referred to as “Rate Study”) which presants a
comprehansive analysls of the sewer utility's rate structure; and

WHEREAS, the report recommends changes to the Clty's sewer rates to cover the costs
of providing sewer service and to maintain an adequate level of reserves.

NOW THEREFORE BE IT RESOLVED THAT:

1. A public hearing is hereby scheduled for March &, 20086, fo consider changes {o
the city's sewsr rate structure.

2. The City shall provide written notice by mail to the property owners potentially
affected by the proposed changes at least 46 days in advance of the hearing.

3. The City Clerk shall cause Notice of the public hearing to be published once a
week for two successive waeks In a newspaper of general circulation for the City.

PASSED AND ADOPTED at a special meeting of the City Council of the City of Hollister
held on January 8, 2006, by the following vote;

AYES: Councll Members Valdivia, Pike, Johnson and Mayor Scattinl

NOES None.
ABSTAIN: None.
ABSENT: Council Member Emerszon

ATTEST: AGFROVED AS TO FOR:

Géri Johnson, 5.%/ Clerk Elaine M. Cass, City Attorney




STAFF REPORT
CITY COUNCIL OR STUDY SESSION AGENDA

DATE: January 5, 2006 AGENDA ITEM: #g
STUDY SESSION DATE: NA MEETING DATE: January 9, 2006

« TITLE OF ITEM: A Resolution of the City Council of the City of Hollister Setting a
Public Hearing Date to Consider an Increase in Sewer Rates and Charges

¢« BRIEF DESCRIPTION; This Resolution sets a date for a public hearing to consider an
increase in sewer rates and charges.

» STAFF RECOMMENDATION: Adoption of Resolution No. 2006-04, RESOLUTION
OF THE CITY COUNCIL OF THE CITY OF HOLLISTER SETTING A PUBLIC
HEARING DATE TO CONSIDER AN INCREASE IN SEWER RATES AND
CHARGES.

DEPARTMENT SUMMARY: The City has received a report from Muni Financial with reference
to the City’s sewer rates and charges. The report, entitled “Wastewater Rate Analysis for the City
of Hollister (December 2005)” demonstrates a need to increase sewer rates to cover the costs of
providing sewer service and provide adequate reserves to cover bond debt service payments. This
Resolution sets a public hearing date of March 6, 2006 to consider the rate increase. The City will
mail written notice of the public hearing to potentially affected property owners and will publish
notice of the hearing for two successive weeks prior to the hearing.

FINANCIAL IMPACT: Cost of mailing
DEPARTMENT: City Attorney

CONTACT PERSON: Elaine Cass, City Attorney
PHONE NUMBER: (831) 636-4306

THE CITY MANAGER HAS REVIEWED THE REPORT AND CONCURS WITH
STA¥FF’S RECOMMENDATION:

Clint Quilter, City Manager



STAFF REPORT
CITY COUNCIL OR STUDY SESSION AGENDA

DATE: December 8, 2005 AGENDA ITEM: ¥ g
STUDY SESSION DATE: Na MEETING DATE: January 9, 2006

e TITLE OF ITEM: A Presentation by Muni Financial and Stone & Youngberg to the City Council
addressing a proposed five-year increase to the Sewer Rates and Charges for the refunding of the
Hollister Joint Powers Authority Series 1993 Revenue Bonds during Fiscal Year ‘05/06.

= BRIEF DESCRIPTION: Representatives from Munt Financial and Stone & Youngberg will
present a plan for implementing Sewer Rates and Charges over a period of five years m order to
refund the Hollister Joint Powers Authority Series 1993 Revenue Bonds during Fiscal Year "05/06.

e  STA¥F RECOMMENDATION: Accept the presentation by Muni Financial with direction to
proceed with the actions as specified on the attached Financing Schedule from Stone & Youngberg,

DEPARTMENT SUMMARY: In 1993, the City issued $16.14 million of Revenue Bonds to fund sewer
system improvements and refinance outstanding debt. As part of that financing, the City promised investors
that it would charge sewer and storm drain rates aufficient 1o produce net revenues (after operating and
maintenance costs) that were at least 1,50 times annual debt service peyments. In recent years, net system
revenues have fallen well below this required level. Consequently, Standard & Poor’s rating service has
downgraded the rating on the 1993 Bonds to “BBB-", the lowest investment grade rating. In addition, the
sewer system’s operating reserves have been substantially depleted.

In order to address this problem, staff is proposing a series of sewer rate increases over the next five
years. The attached rate model as prepared by Muni Financial summarizes the proposal. Total sewer
operating revenues will thereby increase from the current $3.5 miltion to $4.9 million annually. In
addition to achieving the 1.50 fimes debt service coverage, this rate increase will place the City in the
best position to avoid any further ratings downgrade 1o non-investment grade (junk) bonds and refind the
1993 bonds at more favorable rates..

FINANCIAL TMPACT: No financial impact i5 associated with this informational report. Concurrent
with this action, the existing debt service appropriations under Funds [660], [661] and [662] will be
realigned in order o appropriate one-hundred percent of all annual dabt service payments under Fund [660).

DEPARTMENT: Administrative
CONTACT PERSON: Robert C. Gal
DEPARTMENT HEAD: Robert C. (Ga
PHONE NUMBER: (831) 630~

THE CITY MANAGER HAS REVIEWED THIS REFORT AND CONCURS WITH THE STAFF
RECOMMENDATION: £

Clinton G. Quilter, Cit&d@ﬁr







Table 3. Wastewater Utllity Revenue Requirements

Buge Year

Description {FY 04/05)  FY OS/08  FY Q807 FY O7/08 FY OB/09 Yy ogHo
Operating Revanues
Charges for Savice § 3542076 53550786 S3577585 53505473 §3610451 $3631518
Tata! Qperating Revenyes % 3,542,078 § 3550786 § 4577585 § 3585473 § 36813451 5 B3I 518
Adkditional Revenue Reguired
Revenue
Yaar Incroase
FY 0508 205% E - § 161650 § 1,026,087 % 1,031,800 § 1,097,060 § 1,042,246
FY 06107 2% - - g2,087 92547 93,010 03,475
EY 07108 29, . . - 94,308 84 870 25,345
EY (a9 2% - - - - 06,766 97,252
Y Q8/10 0% - - - ~ L e
Totat Additianal Syalem Qpersting
Ravenue Ganaraled from Rate 5 - % 1,024,650 % 1,118,654 5 1,218,847 § 1,329,700 § 1,328,317
Total Operaling Revenuas g 3542006 £ 45081445 § 4606430 % 4,814,320 § 4835159 % 4058835
Applications of Funds
Qoarpting Cepanditures
Cily Manager $ 828 % 1,008 1,030 1,061 1,083 1126
Finance 78,176 RE.A50 71,543 73,680 75,800 8477
Insfarmation Systems 35,879 44,300 45,620 46,500 46,408 449,850
Engineeting 1,871 102,688 105,763 108,542 112,210 118,870
Sower Domantic 843,569 1,086,293 1,118,882 1,152,448 LB 022 1222652
Sewer [ncuatriat 234,947 214,518 282,815 281,300 300,039 309 040
Sewer Collection 875891 1,188.055 3,234 73T 1,261 468 1,280,313 1,218,292
Taotal Cperaling Expanses % 2,102,362 ¥ 2,767,373 & 2.850.304 § 2,935,006 % 3,023,883 % 3,114,703
Nat Operating Incoms {Loss) F 38714 § 4,072 § 1846045 5 1878474 § 181176 5 1845133
Rebd Sonviee
Seres 1593 Bonds ' § 1,197,608 - 5 - 5 - § - % .
Proposed Refunding Bonds - 1Mpoes 1,210,000 1,210,000 120000 1,210,000
Tolal Debt Service 5 1197608 § 1210600 § 1,210,000 5 1,210,060 § 1,210,000 § 1,210,000
Dabt Sarvice
Coverage (Net
Qperaling Incorne /
Totat Dabt Servica} ¢ NA i.50 1.6% 1.55 1.58 1.52
NereQnarating incoms
Intgvaat 26381 8 2638 5 IS % 2635 § 26351 § 26389
intergavernmernial 306,413 - - . B “
Transfors In 62118 62,119 82,119 g2, 114 - -
Total Non-Operating Income § 394883 & BBAVD §  BBATD § BBM4T0 § 25351 § 26354
- 5
Daprociation §  B2280 § 8200 § #2200 $  BR200 5 82200 3 62290
Toisl Non-Oparating Expanses $ 82200 $ 82200 % 52280 5 B2200 & BZZUD 5 B22MC
Net tncome {Loss) F 464,699 § G10252 § 642225 § 674504 § 645237 & 570,104
Baginning Operating Reserve Fund Balsnca - - g10,2652 1262477 1,98707t 2572808
Encing Operafling Resasve Fung Balance B 510,252 1.262.477 1.4927.0H 2,572,308 3451502
Notas:
Ervanue suumet am projected fo orease 0.8 percant annoally, Operating expenses sre essumed fo increase 3.0 percafit par year
FY 0B/0B Oparating Exprnditures based on Clty's tnat balance shast ag of 16105
Rata model assumes rata Incrasea becomes affactive April 1, 2006.
1, FY B4/05 Sories 1993 Bonda debt sacvice Includas principad and interost fren sovenal anterprise funds,
2. Per Stone and Youngharg, tha reguired dabt sarvics coversye ralle on tho proposad Refunglng Hongs 18 15G paeent or 1.50.
Sources: Gity of Holllster; Stone apd Younbar, MuniFinanciat.
Cry On FIOLLISTER WASTE WATHR RATE ANALYSS e
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STONE &
YOUNGRERG One Ferry Building, San Francisco, California 94111 (415) 445-2300

Hollister Joint Powers Financing Aunthority
Wastewater Revenne Refunding Bonds

Financing Schedule (as of December 6, 2005)

DECEMBER 2085 JANUARY 2006 FEBRUARY 2006
S MTWTF 8 S M TWTF § S MTWTT F 8
1 2 13 I 2 3 4 3 6 7 1 2 3 4
4 5 6 7 B 9 10 g 9 10 11 12 13 14 5 6 7 8 % 101l
11 12 13 4 15 16 17 15 16 17 18 19 20 21 12 13 14 15 16 17 18
18 19 20 21 22 23 24 22 23 24 25 26 27 28 19 20 24 22 23 24 23
25 26 27 28 29 30 31 29 30 31 26 27 28
MARCH 2006 APRIL 2006 May 2006
5 M TWT F § S MTWT F § SMTWTTF B
1 2 3 4 1 1 2 3 4 3 6
3 6 7 & % 10 1 2 3 4 5 6 7 8 7 8 9% 1011 1213
12 13 14 15 16 17 18 9 10 1@ 12 13 14 15 4 13 16 17 18 19 20
19 20 21 22 23 24 25 16 17 18 1% 2G 21 22 21 22 23 24 23 26 27
26 27 28 29 30 3] 23 24 25 26 27 28 19 28 29 30 31
30
Date Action Party Status
Week of Nov. 30"  Compile current enterprise financial results City X
December 6™ Circulate revised rate study reflecting audited FYO0S results MuniFinancial X
Early December Final Rate Study circulated MuniFinancial x
December § (or later)  Agenda deadline for Council consideration of rate increase plan
Early December Select firm for property owner noticing City
During December  Council rate workshop City, MF
Week of Dec. 12th Review and discuss summary slides for S&P All

Week of Dec 19th  Standard & Poor's briefing on status of City finances and plans City, S&Y

Decernber 19 (or Council approval of plan to pursue proposed rate increases City
earty January)
December 20 (or Initiate notices to property owners of proposed rate increase City
early January) (C‘l:mt'y ‘and confirm timeline for notices and public Resting —
30 or 45 day notice 16 homeowners? Has City hired firm to send
out property notices y&i?)

Council meets 1% and 3" Monday of every month, agenda deadline is two weeks in advance



Date

Puarty Status

During December and

January

January 23

February 6
Week of Feb 6
Week of Feb 6

Week of Feb 13

Week of Feb 13

Week of Feb 20

February 21* ()
(3" Monday is a
holiday)
Week of Feb 27

Week of March 13
March 6
Mareh 20

March 23rd

March 237
Week of April 3"
Week of April 177

#18862

Public workshops on proposed rate increases

Council agenda deadline for rate increase proposal

City Couneil Meeting

o First reading of new wastewater rate ordinance

Circulate first draft of bond legal documents and resolutions
Circulate first draft of Preliminary Official Statement

Financing Team Meating

+ Due diligenee

» Review POS & legals

Circulate draft credit presentation
Circulate second drafts of legals and POS

Financing team meeting/conference
« Review and comment on credit presentation
« Review and comment on 2™ drafl of POS & legals

City Council Meeting

» Second reading of new wastewater rate ordinance

Distribute documents to rating and insurance analysts
« Preliminary Official Statement

+ Legal Documents

Recelve rating

Council Agenda Deadline
« Preliminary Official Statement

+ Lepgal Documents

City Council Meeting

+ Approve POS and Documents
Fffective date for new rate ordinance (30 days after 2 reading)

Preliminary Official Statement to printer (after Council action and
effective date of ordinance}

Price Bonds/Execute Purchase Contract (af least o week after

printing OS)

Preclosing/Closing (2 weeks afier pricing, before call notices sent)

City, MF

City
BC
DC

All Parties

S&Y
BC/DC

All

S&Y

City/5&Y/BC

S&Y/DC

S&Y/City

All Parties



Date Action Party _ Status

May 1% Call notice to 1993 bondholders Trustee

June 1" Current call of 1993 Revenue Bonds Trustee

#18862



